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A Lasting Gift! 


ERE’S a most acceptable gift for 

someone who owns securities—a gift 
that is appreciated and remembered long 
after most gifts are forgotten—a year’s 
subscription to THE FINANCIAL WORLD. 
Each weekly issue becomes a reminder of 
you, of your thoughtfulness, of your dis- 
criminating taste. We mail, at the right 
time and at_our own expense, an attrac- 
tive Gift Card announcing the subscrip- 
tion with your Best Wishes to the one 
who is to receive FINANCIAL WORLD. 


Where can you buy a more sen- 
sible, a more timely, a more use- 
ful 52-Gifts-in-One at the same 
cost —- $10.00 (Foreign, $12.00)? 


Mail your Gift Orders now to avoid the 
delays of the. Holiday Rush. Christmas Gift 
Subscriptions mailed now will be entered 
to start so that the first issue of FINANCIAL 
WORLD and your Gift Card Announcement 
will be delivered to the recipient Christmas 
morning. Address: Gift Subscription De- 
partment, The Financial World, 21 West 
St., New York, N. Y. 


UNTIL YOU HAVE HEARD A 
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IT IS IMPOSSIBLE TO REALIZE THE TREMENDOUS 
DIFFERENCE THERE CAN BE IN RADIO RECEIVERS 


Preferred 
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for its 
Amazing 
Tonal 
Realism 


For 16 years, Scott receivers have been custom 
built, to order, for those who wanted the world’s 
finest musical reproducing equipment. Among 
the most enthusiastic Scott owners are such 
musical geniuses as Heifetz, Iturbi, Menuhin, 
Barbirolli, as well as leaders in industry, science, 
government, society, and many others whose 
names you would recognize instantly. 
CUSTOM BUILT—YET COSTS NO MORE 
Although hand made with amazing skill and precision for 
performance impossible with mass production types of 
receivers, a Scott costs no more. Sold only direct from 
our studios. A wide variety of exquisite cabinets available. 
GUARANTEED 5 YEARS 


Hear the ‘‘World’s Finest Radio.”’ 
30 days home trial. Budget plan 
if desired. Mail the coupon today. 
GET SPECIAL OFFER! 
E. H. SCOTT RADIO LABS. , 

4460 Ravenswood Avenues 
Dept. 32W9, Chicago, 111.4 
Send all facts, current Scott 
Record Review, order blank, and 
special offer. NO obligation. 
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Size 6 x 9 inches. 96 pages. In striking cloth 
binding. Comes in a gift container. A handsome 
distinctive gift. Each copy contains a picture of 
“Bill” Holler. 


STEP OUT AND SELL 


By WILLIAM E. HOLLER 
General Sales Manager, Chevrolet 


@ Get a copy for yourself—you will treasure it 
always. It will come as a mental tonic! 


@ Give one to each of your salesmen and serv- 
ice men. It gives them a flying start for 1940. 


@ Give one to your best customers and pros- 
pects. They will value it highly and as a gift 
it will click with them. : 


Announcing the Most Vital 
Book of the Year on Selling 


Chevrolet's record-crashing General Sales 
Manager, "Bill" Holler, has written a book 
about his selling experiences and busi- 
ness philosophies. As you know, "Bill" 
Holler has sold $4,709,235,470 worth of 
new and used cars in the last six years. 


You can take it that he knows what he is 
talking about when he speaks of selling, 
and this new book proves he is likely to 
be as successful an author as he is a 
sales manager. 


| Every dealer, salesman and service man 
_ should get a copy of this new book. It is 
| crammed with common sense sales sug- 


gestions and man-to-man talk about 
common problems of selling today and 
in 1940. 


Some of the Inspiring Messages 


Sales Symphony in C-Major 
12 Fundamentals of Selling 
Try the Committee Way 
Never Forget a Customer 
Hannibal's Sales Offensive 
Using the Talents You Have 
Sell Yourself on Selling! 


Already more than 10,000 copies of 
this book have been reserved! As a 
service to subscribers we have made e 


arrangements to supply copies. 


Order Your Copy This Minute From 


THE FINANCIAL WORLD 
BOOK SHOP 


21 West Street New York, N. Y. 


WHAT WILL $8 BUY IN ENGLAND 


It will buy 52 consecutive weekly issues, post free, of England’s 


77-year-old financial weekly paper 


The 


Investors Chronicle 


and Money Market Review 
ESTABLISHED 1860 


which enjoys by far the largest net sale of any financial weekly 


periodical outside of America. 


A normal issue contains between 60 to 70 pages of facts, figures, 
news and advice relating to British stock and shares. 

Each section of the Market is dealt with fully week by week— 
Government Securities, Railways, Industrials, New Issues, Planta- 
tions, Mining, Oils and Foreign Bonds. Reports of Annual Meet- | 
ings of leading British Companies at Home and Abroad appear in 
its columns, whilst its leading articles are written by acknowledged 
experts and enjoy a tremendous reputation. 

The annual subscription for readers in the United States is $8, 
but those who believe that the proof of any pudding is in the eat- 
ing are cordially invited to apply for a free specimen copy to 


The Publisher, 


THE INVESTORS’ CHRONICLE 


20, BISHOPSGATE, LONDON, E.C2., ENGLAND 


in books 


Democracy VERSUS SOCIALISM, 
By Max Hirsch. Published by 
Henry George School of Social 
Science. 498 pp. $2.00. The au- 
thor is best known as one of the out- 
standing followers of the American 
philosopher and economist Henry 
George, whose idea of the single tax 
he propagated in Australia where he 
had settled in 1890 after an adven- 
turous career as a commercial traveler 
to many parts of the world. Hirsch 
is responsible for having created a 
revolution in political thought in Aus- 
tralia by leading the fight for free 
trade and land value taxation. Among 
his numerous publications on eco- 
nomic and social topics, “Democracy 
versus Socialism” is considered his 
best. As stated in the subtitle, this 
study is a critical examination of 
socialism as a remedy for social in- 
justice and an exposition of the single 
tax doctrine. This work (which was 
first published in 1901) even today 
is regarded the most thorough and 
complete refutation of Karl Marx’s 
conception of surplus value and labor 
time. As such, its value is lasting 
and Hirsch’s teachings offer plenty 
of material and thought on funda- 
mental problems still waiting a satis- 
factory solution by society. These 
problems, Hirsch maintains in this 
book, must be solved “if peace and 
progress are to be preserved.” 
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Harry THE Horse. By Joan 
Mosely. Published by The Oquaga 
Press, Inc. 44 p. $1.00. This amus- 
ing book tells the story of a horse, 
and as stated in the subtitle is really 
a “child’s book for parents.” Harry 
is born somewhere in France “two 
years before Hitler.” He starts his 
career as a race horse but soon finds 
himself pulling an old-fashioned cab. 
Clever illustrations by Myrtle Shel- 
don, well known commercial artist, 
accompany the merry tale on each 
page. The book will probably appeal 
as a Christmas gift. 

x 

Note: The books reviewed may be 
purchased through THE FINANCIAL 
Worvp Book SxHop. 
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Will the Business Upturn 
Last 1940r 


Or Is Another 1937 in Prospect? 


the sharp Septem- 
ber advance, stock prices have 
ruled irregularly over a period of 
some two or more months. This un- 
easiness reflects a number of influ- 
ences, including fears over the steady 
flow of foreign selling of American 
securities and uncertainty as to the 
duration and the effect, on the United 
States, of the European war. 

Perhaps the dominant factor in the 
market’s hesitancy, however, has 
been the reluctance of the investment 
public to acknowledge the recent and 
continuing rise in business as other 
than a temporary or abnormal spurt 
to be followed by a recession. The 
public memory is not long, but it is at 
least of sufficient duration to encom- 
pass the 1936-7 experience, when a 
sharp burst of activity throughout in- 
dustry, such as is being currently wit- 
nessed, was followed by a year of 
severe contraction. 


1936 Parallel P 


Certainly there are points of re- 
semblance between what is now tak- 
ing place in the financial and business 
world, and what was witnessed in the 
closing months of the year 1936. 
Whether the analogy can be carried 
sufficiently far to justify the assump- 
tion that the year 1940, like the year 
1937, will be marked by a general 
collapse, is, however, a more open 
question. 


By Charles J. Collins 


Among the spectacular similarities 
between the 1936 business boomlet 
and the current one has been the sud- 
den uprush in commodity prices, par- 
ticularly in the raw material classi- 
fication ; the rapid climb in industrial 
production ; and the general decrease 
in the ranks of the unemployed. Or- 
ganized labor, in turn, as was true 
in the former period, has become res- 
tive and its tactics are commencing 
to retard the efficiency of industrial 
operations. 


It is the action of money rates,: 


however, that has seemed the most 
ominous development to the average 
investor. Remembering the distinct 
tremors in this field in early 1937, as 
disclosed by a material drop in prices 
of high grade bonds and a slight up- 
turn in commercial paper rates, the 
recent similar action of both these 
fundamental indices has proved some- 
what disconcerting. 

While the September drop in bond 
prices, despite the surface similarity 
with early 1937, may be subject to a 
less disturbing explanation than in 
the earlier case, it is nevertheless 
probable that like the 1936 movement 
the current business upturn, rests 
upon an abnormal buying spurt that 
probably will not be sustained at cur- 
rent levels. To this extent the in- 
vestment public, in its attitude of con- 
servatism, is judging the future 
aright. 

But there are points of dissimilarity 
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in the situation also and it is doubt- 
ful, because of the less prominent sur- 
face obtrusiveness of these factors, if 
they are being given proper recogni- 
tion or weight. These factors point 
to a stronger foundation, or underly- 
ing base, to recovery than existed in 
1937, 

In 1937, for illustration, a chief 
element of fundamental weakness was 
lack of capitalistic confidence. Mr. 
Roosevelt and the New Deal had just 
been returned to office by an over- 
whelming popular mandate and there 
could be little hope by business for 
any return on the part of Washington, 
over the immediate future, to that 
sound and orthodox practice on 
which private initiative thrives and 
balanced industrial improvement pro- 
ceeds. 


Political Prospects 


Confidence, at the present writing, 
can hardly be termed as of other than 
embryonic growth. This is in contra- 
distinction, however, to the earlier 
situation. Whereas in 1937 only 
abject discouragement over near term 
change in political experimentalism 
existed, today there is a growing con- 
viction that the New Deal is on the 
way out in favor of something more 
conservative and normal to past 
American practice. 

This conviction, evidenced in many 
important quarters, is not merely 


‘ 
<*>! 
“ 
fea 
| 
Sx 
| 
| 
if 


4 


The FINANCIAL WORLD 


Vol. 72. No. 22 


wishful thinking. Such evidences as 
the revolt in Congress against the 
more radical New Deal proposals, the 
progress in’ tax legislation, and the 
gradual defection from the New Deal 
of elements of support because of the 
inevitable failure of performance to 
live up to promise, have all con- 
tributed to the changed attitude. All 
of which makes for heavier capital 
- outlays, over the.months ahead, than 
under the earlier condition. 

Another factor of considerable 
difference is the outlook for federal 
expenditures. During the calendar 
year 1937 the government budget, on 
a cash basis, was about brought into 
balance, thereby withdrawing this 
support from consumer purchasing 
power at a time when other defla- 
tionary forces were in operation. 
With rearmament now on the agenda, 
and attempts at a balanced budget no 
longer a cardinal objective, it appears 
on current reckoning that the gov- 
ernment’s cash outflow in excess of 
income will next year about equal that 
of the present year. 

In the banking field, it must also be 
borne in mind that in 1936 the Fed- 
eral Reserve authorities set in opera- 
tion certain controls that forecast: a 
substantial contraction in excess re- 
serves over the following year. This 
contraction was to cause a consider: 
able reduction in bank investments 
and a proportionate strain on our in- 
vestment markets. It was this im- 
portant domestic consideration that 
led to the downturn in bond prices in 
early 1937. The probability of a sub- 
stantial decrease in excess reserves in 
1940 seems more remote. 

While commodity prices recently 
advanced, there is not the distortion 
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“Right Is Might” 


So says Thomas J. Wat- 
son, President, International 
Business Machines Corpora- 
tion: 

“We have tried for ages to 2 
prove that might is right, and - 
it has put us where we are 
today. Now, let us prove 
that right is might, and that 
it must prevail.” 


t- 


in relationships that, in late 1936 and 
early 1937, bore so heavily on indus- 
try’s profit margins. Neither have 
wage rates shown the precipitate and 
extensive upward movement that pre- 
ceded the 1937 collapse. Again, the 
long-term advance in building ac- 
tivity, which began in 1933 and 
should normally carry for about a 
decade, has been moving progressive- 
ly forward and should form a better 
element of support to business in 1940 
than it could in 1937. 

Finally, it should be borne in mind 
that the upward movement in stock 


prices and in business from 1938 to 
date has been neither as lengthy nor 
as persistent as was true of the move- 
ment beginning in the summer of 
1934 and ending in the early half of 
1937. As a result the current im- 
provement has been accompanied by a 
greater degree of caution, as witness 
the lack of expansion, for the period, 
in loans on securities and on com- 
mercial transactions. This caution, 
in itself, of which the recent action of 
the stock market is another evidence, 
has rendered the current movement 
less vulnerable to intense contraction 
than was the case in the business de- 
cline several years back. 

Altogether, then, while the several 
considerations just enumerated do not 
preclude a downward readjustment 
at some point in 1940, they do furnish 
elements of strength that were lack- 
ing during the business decline of 
some years back. Thus, whereas the 
business decline in 1937 degenerated 
into collapse because of lack of under- 
lying supports, such business decline 
as occurs in 1940 would seem, on 
current evidences, to be bulwarked 
and hedged about by more stable eco- 
nomic relationships, and thus less 
dangerous in its potentialities. 

War abroad remains the most in- 
calculable influence. Its continuation 
over the year ahead would imply a 
sizeable draft on American goods and 
thus an additional support to busi- 
ness. Should the war end shortly, 
however, and should the pound 
sterling remain at its present sub- 
stantial discount from the normal 
dollar relationship, a serious problem 
would arise. Such a condition would 
forecast substantial inroads by Britain 
into our field of foreign trade. 


Another Delusion 


NDER the pretext that it is neces- 
sary to raise an additional half bil- 
lion dollars for national defense in 
some maner that will not disturb the 
next budget, the President has hinted 
that either this money must be bor- 
rowed and its burden laid on future 
generations or, if it is to be met on 
a pay-as-you-go plan, it will have to 
be provided by an emergency tax. 
However, before he decides on the 
method he would prefer to get the 
public’s reaction. 
This cold blanket followed close on 


the heels of indirect assurances from 
quarters supposed to be close to the 
President that an earnest effort was 
going to be made to slash the Gov- 
ernment’s expenditures to avoid any 
increases in taxes for the coming 
year. In the past, similar assurances 
were broadcast prior to the convening 
of Congress, only to turn out to have 
been empty gestures. Economy is not 
in the blood of any administration 
that follows an extravagant course 
with the public’s money. We have 
found this out. We have discovered 


what a delusion it was to expect any- 
thing in the way of economy. 

When the President declares that 
this increased expenditure for na- 
tional defense can be made outside of 
the budget, or by not increasing the 
national debt, he betrays a woeful 
ignorance of sound accountancy. No 
matter how cleverly an additional out- 
lay is gilded, if the money is not avail- 
able and must be raised by some 
means or other, it is still a debt and 
no amount of illusion the President 
indulges in can change its trappings. 
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Putting the Cart 
Before the Horse In 
Investment Policies 


Investors too frequently lose sight of the fact 
that, in the final analysis, ability to pay divi- 
of a stock’s value. 


dends is the real criterion 


HERE used to be an adage in 

Wall Street that the smart trad- 
ers were those who shunned stocks 
which paid dividends. The proponents 
of this theory were in the ascendancy 
in the boom days of the nineteen- 
twenties ; the outstanding market per- 
formance of that era was the meteoric 
rise to heights above $500 a share of 
the stock of a company—R. C. A.— 
which paid no dividend on its junior 
equity until eight years after the col- 
lapse of the big bull market. 


Melon Cuttings 


Stock distributions and_ split-ups 
exited the market’s interest in those 
days but cash dividends received com- 
paratively little attention. That at- 
titude has changed greatly during the 
past ten years. The large cash dis- 
bursements of the last half of 1936 
were undoubtedly an important mar- 
ket influence although it was general- 
ly recognized that the undistributed 
profits tax was a factor in dividend 


dividend payers have shown a much 
better than average market record. 
Nevertheless, the lure of “glamour” 
or “romance appeal” still acts as a 
major incentive to the purchase of 
stocks which, in many cases, offer 
mediocre or negligible dividend pros- 
pects. Ample evidence of this fact is 
afforded by the recent market action 
of a number of war babies, although 
sensational market movements by 
members of this group have thus far 
proved short lived. 

In order to obtain a background for 
consideration of the relative perform- 
ance of consistent dividend payers and 
stocks of a more speculative char- 
acter over a period of years, an ex- 
amination was made of the subse- 
quent market record of the twenty- 
five stocks of domestic corporations 
which showed the largest volume of 
New York Stock Exchange transac- 
tions in 1929. The results are sum- 
marized in the accompanying tabula- 
tion. The fact that the large ma- 
jority of the stocks in the list would 


chased after the autumn break of 1929 
and held to the present time, is prob- 
ably the most striking bit of informa- 
tion revealed by this compilation. 
The group contains a predominance 


of speculative issues. A considerable 
number of less popular stocks, main- 
ly investment or semi-investment is- 
sues, currently show profits to the in- 
vestors who made their commitments 
ten years ago and maintained their 
positions throughout the ensuing 
years of depression up to the present. 


Ten Leaders 


Recognizing that any group of mar- 
ket leaders of 1929 is bound to be 
heavily weighte1 with the more 
speculative type of equities, the record 
of the twenty-five most active issues 
will nevertheless show that the in- 
vestor who gave due consideration to 
dividend records and other criteria of 
investment quality had a better chance 
of recovering his capital losses (as- 
suming no changes in holdings) than 


policies. More recently, consistent — still show heavy losses, even if pur- did the individual who concentrated 
Ten-year Record of the 25 Most Active Stocks in 1929 
Zrna 2a By 2G Si 735 2& Sk AHO 28 
Alleghany Corp. None None 56%4— 17 24% 1% Kennecott Cop.. 6 9 104 495% 5814 4614—28 — 
Amer. Can ..... 6 10 134%4— 86 122% 1164—8% 112 — 8 Mont’gry Ward 5 423% 8% + 
Am. & For. Pw. None None 19%—50 % 3%— 2 Nat'l. Pw. & L. 3 10 334 10—6% 8 —% 
Bethlehem Steel None 5 140%— 78% 994% 100 —50% 83 —12 RCA N 114%— 26 ~ 4 sia 
rysler ....... 3 10 135 —26 36% 85 +133 | R. C. A......... one 244114%— “4 6 — 8 
Col. Gas & El. 2 75 6% —91 Sinclair (Con O) §§None 6 45 — 21 244% 9%—-6% 74 
oe ae 44 1834— 80% 100% 35 —27 _ Stand. Oil (N.J.) 477 10 8 — 48 66% 534-38 45 — 32 
General Electric 30 10 $403 —168% 9 243% 454-31 $39 §— 35 Transcon. Oil . None ** 154— 5% 8% ** — 53 
General Motors. 12 10 91%—33%, 40% 564—36% 54 4+ 32 United Corp. .... None 6 75%— 19 32% 3%4—2 4 —93 
fInt’l. Com. En. 8 None 1034— 4% Worthless ~ United Gas Imp. 4 10 33% 15 —11 15 —55 
Int’l. Nickel .... None 8 72%— 25 3234 55%—36% + 22 13 4 261%—150 171 824—41% 67 —6l1 
Int’l. Tel. & Tel. 9 3 149%—53 7434 3% — % West. E. & M. 17-8 «2924-100 144% (121 —82% 112 —2 


tStock split 4-for-1 January, 1930. $Allowing for changes in capitaliza- 


*Recent price compared with 1929 close. tNow Consolidated Edison (N.Y.). 
ttAfter 5-for-1 split-up. §§No dividends paid in years immediately 


tion. f[Assets taken over by another company in 1933 following receivership. 
Preceding 1929; payments in earlier years. **Acquired by Ohio Oil in 1930. 
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on the glamour stocks of 1929. Com- 
paring present with 1929 year-end 
prices, the following ten stocks make 
a showing which is much better than 
the average for the group: American 
Can, Bethlehem Steel, Chrysler, Gen- 
eral Electric, General Motors, Inter- 
national Nickel, Kennecott, Mont- 
gomery Ward, Standard Oil (N. J.) 
and Westinghouse Electric. 

Admittedly, that division includes 
several stocks which were in a de- 
cidedly speculative position in 1929. 
However, compare the average quali- 
ty of that list with that of the ten 
stocks which show greater than aver- 
age depreciation (reverting to the 
standards established by their invest- 
ment standing of ten years ago): 
Alleghany Corporation, American & 
Foreign Power, Columbia Gas, Con- 
solidated Gas, International Combus- 
tion Engineering, International Tele- 
phone & Telegraph, National Power 
& Light, Radio, Sinclair Oil and 
United Corporation. Most of the 
stocks in this group were highly 
speculative even when judged by 
1929 standards. 

The utilities deserve special men- 
tion. The high grade utility stocks, 


notably Consolidated Gas (now Con- 
solidated Edison), as well as the more 
speculative holding company issues, 
show very heavy depreciation. This 
reflects not only the political influ- 
ences which have depressed this sec- 
tion of the market in recent years, but 
also the over-exploitation of utility 
equities in 1929, when appraisals 
were based upon fantastic concepts of 
future earning power, rather than a 
reasonable capitalization of yields 
which, in many cases, were supported 
by impressive earnings records. 


Utility Record 


Even more significant price com- 
parisons may be found among the 
stocks which were more or less neg- 
lected in the boom of the nineteen- 
twenties. Of the following stocks 
only one (Eastman Kodak) was 
traded in a volume of as much as 1 
million shares in 1929: American 
Chicle, Beech-Nut Packing, Brown 
Shoe, Chesapeake & Ohio, Coca-Cola, 
Eastman Kodak, Liggett & Myers, 
Wrigley. (All of the stocks in the 
tabulation had trading volumes of 
more than 7 million shares.) Many 


stocks of this type were either rela- 
tively or completely overlooked be- 
cause their appreciation possibilities 
were deemed to be either negligible or 
limited in comparison with a number 
of non-dividend-paying speculative 
favorites. The fact that they were 
well established, liberal dividend pay- 
ers, if recognized at all, was accepted 
with an attitude of condescension. A 
few followed the sharp upward trend 
of the market while the boom was on, 
but such instances were generally at- 
tributable to rumors of split-ups or 
mergers, rather than a real apprecia- 
tion of their fundamental investment 
attributes. It is ironical that this 
classification of relatively conserva- 
tive dividend payers contains the ma- 
jority of the stocks which are now 
selling at better than 1929 prices. 

It is obvious, in retrospect, that 
most people who took an interest in 
the stock market in the nineteen- 
twenties were “putting the cart before 
the horse.” After all, dividends, or 
the reasonable anticipation of future 
dividends, is the only sound funda- 
mental basis for commitments in com- 
mon stocks. The increasing difficulty 

(Please turn to page 28) 


Higher Carbon Black Prices Probable 


HE recent price advance of one- 

quarter cent a pound for carbon 
black announced by one of the smaller 
producers for first quarter 1940 de- 
livery increases the probability of 
similar action by Columbian Carbon 
and United Carbon, the two leading 
units in this field. 

Statistically, the industry has reg- 
istered substantial improvement dur- 
ing 1939. Inventories, which at the 
end of 1938 amounted to over 166 
million pounds (the largest since 
1932), have already been reduced to 
a more manageable 130 million 
pounds, although this is still large 
compared with the 100 million pounds 
at the end of 1937 and 80 million 
pounds at the 1937 year-end. Under 
the pressure of such large inventories 


the average domestic price for carbon | 


black f.o.b. last year and so far this 
has been around 2.4 cents a pound as 
compared with 3.4 cents in 1937. The 
average price obtained from exports 
for 1938 and 1939 has been approxi- 
mately 4.5 cents a pound against 4.7 
cents for 1937. The current domes- 
tic price is considered to be around 


the break-even point for the industry 
as a whole. Thus, the companies’ 
natural gas activities have been re- 
sponsible for the bulk of their earn- 
ings, and any price increase for car- 
bon black would be reflected entire- 
ly in profits. 

This year’s expansion of sales 
above production is chiefly due to the 
increased demand from the rubber 
and paint industries, the former as the 
principal outlet and accounting for al- 
most 80 per cent of total domestic 
sales. Under normal conditions about 
a third of the total output is exported 
(the U. S. supplies some 40 per cent 
of the foreign demand for carbon 
black). Before the outbreak of the 
war this year the belligerents—Eng- 
land, France and Germany—stocked 
up on carbon black. In 1938 those 
three countries took 59 per cent of 
our exports, with Germany account- 
ing for 17 per cent. It is obvious 
that under present conditions the 
business with Germany is completely 
lost, whereas exports to the other bel- 
ligerents will be restricted to urgent 
needs. Hence, in the near future the 


industry will have to rely principally 
upon the domestic market, where 
sales for 1939 are likely to exceed the 
1937 peak of 489.6 million pounds. 

Columbian Carbon has made the 
better showing so far this year with 
net in each quarter exceeding that of 
the corresponding 1938 period, and 
resulting in a total of $4.43 a share 
for the first nine months of the cur- 
rent year as compared with $3.62 a 
share for the like 1938 period. United 
Carbon’s net per share changed but 
little, totaling $2.78 a share for the 
three quarters ended September 
against $2.87 for the corresponding 
months of 1938. 

Based on indicated 1939 earnings, 
neither Columbian at recent prices of 
about 92 nor United at about 62, can 
be regarded as statistically cheap. 
But over the longer term future, both 
should be able to duplicate their 1937 
results (over $8 a share for Co- 
lumbian and nearly $6 for United). 
In the meantime, yields are about 
4.8 per cent and 5.2 per cent, respec- 
tively, on the basis of 1939 dividend 
payments. 


Part I~ 


—Finfoto 


Some Year-End Hints 
for Investors 


HE season for making tax sales 

is now at hand; only four weeks 
remain in which to establish gains or 
losses for tax purposes. In many 
cases, opportunities exist for a ma- 
terial reduction in liability not only 
for 1939, but also for later periods. 
It should be borne in mind, however, 
that it is better to lose part of a prof- 
it in taxes than to have no profit at 
all: where tax considerations conflict 
with sound investment policy, the lat- 
ter should prevail. Furthermore, 
possible savings on income taxes must 
be balanced against the costs (broker- 
age commissions and transfer taxes) 
incurred in making tax sales and sub- 
sequent repurchases. With these 
qualifications, however, it appears ad- 
visable for most investors to examine 
their security holdings with a view to 
availing themselves of opportunities 
presented by present tax laws. 

The provisions of the Revenue Act 
of 1939 with respect to capital gains 
and losses, as applied to individuals, 
are practically unchanged from those 
of the 1938 Act. Gains and losses 
are again classified as “‘short-term”’ if 
the asset has been held not more than 
18 months before it is sold or called 
for redemption or becomes worthless ; 
they are considered “long-term” if the 
asset has been held longer than 18 
months. Net short-term gains (the 


Provisions of capital 
gains tax laws are 
complicated, but are 


very important. 


excess of short-term gains over short- 
term losses) must be added to other 
taxable income (salary, dividends, 
business profits, etc.), and are taxed 
in full, like income from other sources, 
at the normal rate of 4 per cent plus 
whatever surtax rate may apply. 
Short-term losses may be deducted in 
full from short-term gains, but not 
from any other type of income. How- 
ever, net short-term losses may be 
carried over for one year in an 
amount not exceeding the current 
year’s net income and deducted from 
the following year’s short-term gains. 
Short-term losses carried over from 
1938 to 1939 cannot be included in 
computing the net short-term losses 
which may be carried over from 1939 
to 1940. 

Only two-thirds of a gain or loss 
is recognized for tax purposes where 
an asset has been held more than 18 
months but not more than 24 months, 
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and only half of the gain or loss is 
recognized if the asset has been held 
longer than 24 months. The law pro- 
vides two ways of computing taxes 
on net long-term gains. Under one 
method, the normal tax and surtax 
are based on ordinary net income 
(after personal exemption, credit for 
dependents and other allowable de- 
ductions) plus net short-term capital 
gains plus net recognized long-term 
capital gains. The other method pro- 
vides for computation of normal tax 
and surtax on ordinary income plus 
net short-term capital gains. To the 
tax thus derived is added a sum equal 
to 30 per cent of net recognized long- 
term capital gains. The method re- 
sulting in the smaller tax is used. 

If a net long-term capital loss 
exists, the tax must again be com- 
puted in two ways, but in this case 
the larger tax is paid. First the tax 
is computed on ordinary income plus 
net short-term capital gains minus net 
recognized long-term capital losses. 
Then the tax is calculated on ordinary 
income plus net short-term capital 
gains, and from the resulting tax is 
deducted an amount equal to 30 per 
cent of net recognized long-term 
capital losses. 

A security sold in order to estab- 
lish a capital gain may be immediately 
repurchased, but if it is sold to estab- 
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lish a loss it may not be reacquired for 
thirty days; otherwise the deduction 
will not be allowed. Nor can the tax- 
payer avoid this provision by pur- 
chasing an equal amount of the issue 
within thirty days before the tax sale. 
The proceeds from sales made in or- 
der to establish a loss should be re- 


invested in issues of comparable in- 
vestment position, but there must be 
a real distinction between the security 
sold and that purchased ; if a bond is 
sold and another bond of the same 
obligor purchased, a mere difference 
in maturity is not a sufficient distinc- 
tion if the coupon rate, mortgage posi- 


tion and market price are substantial- 
ly identical. 
x 

Editor’s Note: The second part of 
this study, to appear next week, will 
contain specific suggestions as to the 
means of minimizing capital gains 
taxes. 


Six Preferreds 


With “Back-Dividend” Appeal 


EVEN years accumulated divi- 
dend arrears paid in cash, with- 
out resort to an “exchange offer,” by 
a public utility company—with the 
approval of the SEC! Such is the 
record of Northwestern Electric 
Company. The action of this sub- 
sidiary of American Power & Light 
is dramatic in some respects. This is 
one of the companies that for years 
have been living in the shadow of the 
Bonneville dam, fearful of unlimited 
competition from that huge govern- 
ment project. This same company 
only four years ago had to seek a ten- 
year extension of its maturing 6s. 
These extended bonds have now been 
called for redemption, new 4s and 
new long-term debentures having 
been sold to a group of insurance 
companies and to the parent company. 
This is not to imply that the great 
majority of utility preferreds now in 
dividend arrears are headed for an 
early payment of the total amount 
of their accumulations in cash. But 
it does show how some of these situa- 
tions can change relatively quickly, 
and is a reflection of the improving 
fortunes of the industry generally. 

Upward trends in output and reve- 
nues are resulting in a significant 
number of utility company preferred 
issues again being able to show full 
dividend requirements covered by 
earnings. Among such stocks are 
the following six issues: 

Cities Service Power & Light for 
the nine months ended September 30, 
1939, earned $22.71 per share on its 
preferred stocks—an annual rate of 
4.6 times dividend requirements. 
These earnings showed sharp im- 
provement over the $16.60 earned for 
the corresponding 1938 period. The 
arrears on September 30, 1939, 
amounted to $51.33 per share on the 
$7 preferred, $44 on the $6 series, 


Arrears range from 
$2.624 to over $51 a 
share. Present earn- 
ings more than 
sufficient to cover 
regular annual re- 
quirements. 


and $36.67 on the $5 issue. No divi- 
dend payments since June 15, 1932. 
Recent price for the $7 issue, 88. 
Scattered location of properties may 
present an integration problem, and 
the ratio of depreciation to revenues 
is rather low, but the Cities Service 
system has been steadily repurchasing 
these preferred stocks for years. 

Florida Power & Light, a sub- 
sidiary of American Power & Light, 
earned $10.16 per share on its $7 
first preferred for the 12 months 
ended October 31, 1939, compared 
with $11.76 for the corresponding 
1938 year. The decline was due to 
the heavy rate reductions made last 
December, but gains have been regis- 
tered in recent months, indicating that 
the lower rates are having a promo- 
tional effect. Company should bene- 
fit extensively this winter from di- 
version of foreign travel to Florida 
resorts by the war restrictions. Re- 
funding of $52 million first 5s would 
also help materially. Arrears per 
share of $7 first preferred, $39.39; 
recent price 89. 

Three preferred stocks with only 
moderate dividend arrears, and offer- 
ing good prospects of resumption of 
regular quarterly payments as well as 
cash payment of the back dividends, 
are found in: 


(1) Northern States Power of 
Delaware $7 preferred (arrears to 
October 21, about $2.62%, recent 
price 74; earned $7.80 per share for 
the 12 months to September 30). 

(2) New England Power Associa- 
tion $6 preferred (arrears to October 
2 about $5.50, recent price 74; earned 
$7.45 per share for 12 months to June 
30). 

(3) Illinois-lowa Power 5 per cent 
convertible preferred, par $50 (ar- 
rears to December 31, 1939, about 
$6.67, recent price 20; earned $4.97 
per share, or twice dividend require- 
ments, for 12 months to September 
30, 1939—after sharply increased 
provisions for depreciation). The 
arrears on the Illinois-lowa Power 
preferred have been caused primarily 
by the hold-out action of a dissenting 
group of holders of the former Illinois 
Power & Light $6 preferred. Refund- 
ing of $111 million bonds (6s, 5%s 
and 5s) would result in large savings. 

A more radical but interesting 
speculation is North American Light 
& Power $6 preferred; arrears to 
January 2, 1940, about $45; recent 
price 69. This company earned 
$10.42 per share for 12 months to 
September 30, 1939, compared with 
$6.56 for the similar 1938 year. No 
dividend payments since July 1, 1932. 
Nominally a subsidiary of North 
American Company, the latter does 
not include it in the system’s consoli- 
dated statements. But the operating 
subsidiaries of North American Light 
& Power fit in geographically with 
other subsidiaries of North American, 
and the latter will apparently be re- 
quired by court order to subscribe to 
2,666,667 additional common shares 
of North American Light & Power. 
Ultimately, North American Light & 
Power will probably be absorbed by 
North American. 
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TOCKS selling above $10 a share 
obviously occupy a much more 
clearly defined position than the 
lower-priced issues discussed in pre- 


vious stock guides. But the $10 to 
$15 price range is hardly a “blue- 
chip” classification, and with the ex- 
ception of those issues whose low 
prices are due primarily to the fact 
that a large number of shares are out- 
standing, it is a safe assumption that 
most stocks appearing in the table be- 
low involve substantial speculative 
risks. Nevertheless, when an issue 
has stayed out of the “cat and dog” 


Ten Better-Than-Average 
Stocks in $10-$15 Range | 
Allied Mills 
American Water Works 
Burroughs Adding Machine 
Commercial Solvents 
General Shoe 
Liquid Carbonic 
Servel, Inc. 
United Gas Improvement 
Tidewater Associated Oil 
‘ White Motor 


category, there is at least a reason- 
able assumption that risks are com- 
pensated by speculative possibilities. 


The ten stocks which have been se- 
lected as offering more attraction than 
‘the average issue in this group repre- 
sent nine distinct fields of endeavor 
and thus enable the small investor 
to achieve a considerable degree of 
diversification without going into 
higher price brackets. However, it 
is not advisable to concentrate any 
large part of one’s capital in situa- 
tions of this type despite the obvious 
temptation to do so; a backlog of 
more conservative issues should be 
built up before much attention is paid 
to low priced stocks. 


ear ——9 Months——— hares —Year to Nov. Recen 
STOCK: 1938 1938 1 (000) 1938 1939 Price COMMENT ON STATUS AND PROSPECTS 
£D$2.34 ‘ £$1.49 265 123%4—7 147%—10 14 Demand for kid leather depends largely upon style 
changes in women’s shoes. 
Bitied Wille: occccacccacces 1.38 i$0.85 i1.42 946 14%— 8%  154%—9% 13 Further earns. gains in prospect, although at much 
slower rate. Should continue dividend payments. 
Am. Bank Note..-........ D0.35 D0.38 D0.54 653 23%—10 17%— 9% 11 Depends largely upon activity in new securities 
market. Foreign business (half of total) suffering 
from unsettled international situation. 
D6.43 46 20 —13%  17%—10 14 Limited marketability of stock and poor prospects of 
coal industry are serious unfavorable factors. 
Am, Crystal Sugar...... 364 1634—8%4  18%4—64 12 Current prices for refined sugar indicate satisfactory 
. earnings. Maintenance of price level uncertain, 
Am. Machine & Fadry.... 0.89 n0.50 n0.34 1,000 173%4—10 15%4—11 15 Reasonably good record of earnings and dividend 
stability. Stock is not a dynamic performer. 
Am. Safety Razor........ 1.48 n0.90 n0.81 524 2x%—12 15%—113%, 12 Despite some improvement in trade position, the un- 
impressive industry prospects detract from status. 
Ami, 1.08 0.65 0.92 221 23%4—-7% $.20 —9 12 A cyclical speculation, dependent mainly upon con- 
struction of theatres, churches, etc. 
0.04 n0.14 n0.33 1,302 114—6% 14%—8%4 13 Benefiting from a better Penna. tax situation and 
from higher level of general business activity. 
Am. Water Works....... 0.38 i0.36 10.62 2,43 16%—6 144— 8% 12 Heavy industrial load renders revenues more re- 
sponsive to business activity than average utility. 
Am, WOGtee: sisiseccusiss D18.50 nD15.00 nD2.17 400 7¥%— 3% 15%4—3% 10 In weak position because of large accumulations on 
preferred. No dividends since 1924. Capital re- 
organization a possibility. 
Arnold Constable ........ a0.85 nD0.27 nD0.14 337 13 —5% 13 —7% 11 Has shown a profit in 7 of past 10 years; moderate 
earnings progress seems in prospect. 
a a ee D0.90 D1.24 0.01 178 14 —5 13 —6 10 Although located on fast growing Pacific Coast, 
earnings record has been erratic, 
Barnsdall OU cccccccccses 1.26 1.16 0.56 2,250 21%—10% 19%4—11% 12 Longer term outlook is promising, but recovery may 
be rather slow. 
Blaw 0.11 nD0.01 n0.16 1,335 19%—10% 174%—8% 11 Higher rate of capital goods activity has favorable 
implications. Stock is a cyclical speculation. 
Bridgeport Brass ........ D0.27 D0.47 0.17 927 146 —5¥% 15%—7% 12 Earnings should soon reflect the accelerated pace of 
activity in the metal fabricating field. 
B’klyn-Manhattan Tr..... £D1.22 mD0.95 mD0.93 736 1434— 5% 144%— 7% 13 Consummation of present N.Y.C. transit plan would 
mean payment oi $26 per share for issue. Outlook 
inextricably bound up in politics. 
Bucyrus-Erie .....ccceees 0.20 n0.12 n0.38 1,216 13%—5% 13%—7 10 Dependent upon heavy construction. Government 
project spending also a factor. 
Burroughs Add. Mach... 0.54 n0.41 n0.27 5,000 224—14% 18%4—11 12 Unbroken dividends since 1905. War (30% of business 
is abroad) raises some near term problems. 
myers GA, iD3.79 0.53 265 153%—6 16%— 7 13 Narrow profit margins and limited demand make sig- 
nificant earnings improvement unlikely. 
Campbell, Wyant & Cann. _D0.33 D0.75 0.08 345 20%— 8% 174—9% 14 Higher overhead costs and narrowed profit margins 
have restricted earnings progress. 
Chic. Mail Order......... 0.63 nD0.44 nD0.28 346 «15%—8% 14 —9% = 13 Current trends in farm purchasing power favorable. 
But relatively small size of company make shares 
Chic. Pneumatic Tool.... 0.16 0.11 0.43 335 1934—6%  20%—10 14 speculative despite dividends in 8 of past 10 years. 
Benefiting from. recovery of heavy industries served. 
Shares are a “cyclical speculation. 
Chickasha Cotton Oil.... {0.72 £D0.51 255 1914—12 15%4—10 11 Largely dependent on cottonseed oil price trends; 
stock is thus a “‘commodity speculation.” 
City Ice & Fuel.......... 1.33 1.10 1.28 1,157 1384-754 14%—-9 12 Although new products will help, the growing use of 
mechanical refrigeration is an adverse factor. 
Commercial Solvents ... D0.11 D0.08 0.34 2,637 12%4—5% 16 —8% 13 Program of new management for diversification is 
making progress and should result in better earns. 
Cont’] Baking ‘‘A’’.... 4.41 p2.62 p1.86 292 267%—- 8% 22%—-114% 13 Preferred dividend arrears and prospect of narrowing 
é profits place shares in a speculative position. 
Curtiss-Wright ........ oe 0.17 0.12 0.38 7,429 7¥%—3% 134—4% 10 Large volume of unfilled orders now on the books 


a—l2 months to January 31. 1 
weeks to September 30. D—Deficit. 


c—12 months to March 31. 


f—12 months to June 30. 


plus prospects of additions suggest progress. 


i—12 months to September 30. m—3 months. n—6 months. p—39 


(Tabulation continued on page 26) 
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Ratings are from THe FINANCIAL WorLp “Also FW” refers to the last previous 
Independent Appraisals of Listed Stocks. item in the magazine. Opinions are based 
Refer to individual Stock Factographs for on data regarded as reliable, but no re- 
further vital information and statistical data. sponsibility is assumed for their accuracy. 


AMONG THE BULLS AND BEARS 
] 
Prices Are as of the Closing, Wednesday, November 29, 1939 t 
Anchor Hocking Glass C+ orders for checking machines, lathes, Martin-Parry D+ § ‘ 
i 
Ai prevailing levels, around 23, etc, Bullard is a leading manufac Shares remain unattractive for pur- & ; 
. turer of automatic and semi-auto- 
shares are suitable for retention in : ; ; chase, despite recent market interest; & s 
matic machine tools and its products | 
diversified lists (paid 45 cents so far “phi ; ‘ approx. price, 6. A short time ago & e 
enjoy international recognition. While 
this year). While this unit is ex- ' company received two orders from F g 
1939 earnings ‘will show good im- 
periencing considerable improvement the British, aggregating some $1.3 
in operations, profits are still being : million, for gun carriages. Following Bj; 
‘ sults, 1940 should witness an accelera- 
restricted by the necessity for work- ~. ae : advices that actual work on these con- 
oo tion of earnings gains. (Also FW, 
ing out problems incident to merger Oct. 18.) tracts had begun, the shares sold at & F 
some two years ago. Even at that, as a new high for the year. Compared 
the full year’s net is now expected to eS a no with sales totals since 1931, this is an 
approximate $1.50 a share, contrasted 7 , + impressive piece of business; besides, § 
with 68 cents in 1938. As presently Though obviously speculative,-re- it is entirely possible that more may ff ” 
constituted, company should repre- tention of existing moderate holdings be seen. The fact remains, however, fs 
sent a smoothly coordinated organiza- of shares is warranted; approx. price, that ability to show a satisfactory § 
tion by 1940. If current trends are 17 (paid 20 cents so far this year). profit on these orders is yet to be ; 
sustained, therefore, earnings should Reflecting a sudden expansion in de- proved. Then again, predicating G 
have little difficulty in bettering 1939 mand for its entire line, third period purchases purely on war orders is af 
results. sales of this unit increased some 90 highly risky course for investors to § ™ 
per cent over the previous quarter. take. 8! 
Briggs & Stratton B+ European strife has eliminated the ” 
German clock industry as a factor in Montgomery Ward: 
Retention of long pull holdings oo Seat Americon Bat if company is ty 
shares is warranted; approx. price, to realize the full benefits of this oc- At present prices, around 54,8 m 
41 (indicated ann. rate, $3). Pres- currence. it would be necessary to ‘/ares continue attractive for repre- — w 
ent indications are that 1939 net will puitg additional plants—a doubtful %¢#tation in the mail order field ( paid in 
top previous year’s levels by about development. In 40 weeks to Octo- $1.25 so far this year). Marking its § in 
SO per cent—thus bringing results jer 7, General Time Instruments re- first complete entry into the farm 
slightly above annual dividend T€- ported net equal to $1.04 per share, equipment business, Montgomery § R 
quirements. While company is gen- compared with a deficit of 49 cents Ward has contracted to sell the en- 
erally known for its affiliation with jy the like 1938 period. tire line of B. F. Avery & Company’s te 
the automobile industry, products to farm implements. The arrangement, a 
that field normally account for less yyy Paper & Power D+ it is understood, will make it possible - 
than 35 per cent of total sales. The nee ; for Ward to market this equipment . 
most important activity, from the Existing holdings of shares should oth by mail order and through its 
standpoint of dollar volume, is the ¢ retained only as a radical specu- retail stores. The action places com- si 
manufacture of portable gasoline en- ‘ation; approx. price, 12. The tre- pany in direct competition with Sears, 
gines used for various power pur- mendous increase 1n demand for kraft Roebuck in respect to such business. fj] — 
poses. liner board, which came on the heels (Also FW, Oct. 11.) 
of war abroad, has finally brought an 
advance in quotations. While this 
Bullard Cc company’s biggest tonnage item is National Gypsum C+ [ 
Recently quoted at 23, shares are newsprint, it is not generally ap- Now around 11, shares are suitable . 
suitable for purchase and retention ppreciated that kraft products lead in for longer range representation in the | 
over the longer term. Machine tool both dollar sales and profits. Thus building industry (declared 25 cents® |i x 
activity continues to impress traders the recent price boost—amounting to this year). Company passed a mile-§ |} 
and equities such as this one have $10 per ton and effective January 1 stone in its growth last week when§ || 
been in the market limelight recently. —should be a real help to this unit. directors voted an initial dividend off |“ 
Aside from a high level of domestic Prices for the stock, however, were 25 cents a share on the common§ 
apparently discounting a development stock. Incorporated in 1925, Na- 


demand from private industry, com- 
pany is benefiting from Government 


of this kind. (Also FW, Nov. 22.) 
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tional Gypsum has steadily improved 
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jts status and is now one of the three 
largest producers of gypsum. As a 
result of expanded construction ac- 
tivity and increased modernization 
work, earnings have gained markedly 
this year. (Also FW, Nov. 1.) 


N. Y. City Omnibus B 


Present commitments in stock may 
be retained for speculative income; 
approx. price, 34 (indicated ann. div., 
$3; paid $1.25 extra so far this year). 
Every so often, interest crops up in 
the shares of this unit and they are 
given a whirl on the tape. In this 
connection, it is understood that an 
increasing amount of the stock is go- 
ing into speculative portfolios. De- 
spite the fact that increased operating 
expenses and taxes have cut into 
gains, earnings this year are expected 
to exceed the $4.10 per share seen 
in 1938. 


Public Service of N. J. B+ 


Existing holdings of shares (now 
around 40) may be retained for their 
income and moderate price apprecia- 
tion possibilities (ann. div., $2.60; 
yield, 6.5%). ° Continuing to display 
a good grip on costs, gross and net 
of the unit are still showing gains 
over year-ago levels. In the twelve 
months to October 31, for example, 
gross was $132.4 million, compared 
with $126.5 million in the correspond- 
ing period a year ago. Over the same 
twelvemonth, net approximated $26 
million ($2.94 per share), contrasted 
with $22.3 million ($2.27 per share) 
in the similar interval a year preced- 
ing. (Also FW, Nov. 29.) 


Radio C 


Stock may be purchased as a long 
term speculation in the low priced 
group; approx. price, 6 (declared 20 
cents this year). Departing from the 
practice followed in 1937 and 1938, 
when payments were made in De- 
cember, stockholders will not receive 


Earnings Reports 


PER SHARE 
ON COMMON STOCK 


Champion Paper & Fibre.......... 
12 Months to October 31 
CO 2.65 1.24 
Eastern Utilities Assoc............ 2.68 2.01 
El Paso Natural Gas.............. 4.03 3.01 
3.19 1.99 
Wat. Power & 1.07 1.27 
Public Service Corp. of N. J......- 2.94 2.27 
71 
Hudson & Manhattan R.R......... pa. ee D3. 45 
6 October 31 
Equitable Office Building.......... 02 
4 to October 
Brooklyn-Manhattan Transit....... D0.96 
Brooklyn & Queens Transit........ Be. D0.87 
12 Months to | 30 
Amer. Power & Light............. 0.09 02 
South Porto Rico Sugar............ 2.11 ¢ 12 
1.87 1.25 
9 Months to 
0.94 
Chicago Yellow 0.08 D0.i0 
Consolidated Coppermines......... *0.38 
General Realty & Utilities......... D0. sees 
General Steel Castings............ pD3.36 pD12.47 
1.28 0.10 
New England Power............... 0.55 D0.36 
Pan American Petroleum & Trans. 0.57 0.05 
2.22 1.75 
Sweets Co. of America............. 70.49 41.45 
White (S. S.) Dental Mfg......... 0.13 D0.37 
6 Months to September 4 
3.01 
9 Months to September i 
12 Months to September a 
Kellogg (Spencer) & Sons......... .30 
i2 Months to August 


Spicer Manufacturing ............. 
Warner Bros. Pictures............. 


*—Before depletion. +—Before Federal taxes. D—Deficit. 
p—On preferred stock. 


their dividend checks until January 
16 next year. While this change in 
procedure has aroused some curiosity 
in financial circles, Radio Corpora- 
tion officials declare that it carries no 
particular significance. (Also FW, 
Nov. 22.) 


Reynolds Tobacco “B” B+ 


Commitments in shares, principal- 
ly for income, are justified; approx. 
price, 39 (yield on $2 paid so far 
this year, 5.1%). There is talk that a 
year-end dividend is in prospect for 
Reynolds. Such a development, of 
course, would not be surprising. It 
will be recalled that this unit 
changed its dividend schedule in 1938, 


so that there would be four regular 
payments plus a “final” distribution 
each year. Four 50-cent dividends 
have already been paid. And since 
net is expected to exceed the $2 mark 
by a good margin, it may well be 
that another payment will be voted. 
On January 3, 1938, company paid a 
“final” distribution of 60 cents a 
share, which was charged against 
1937 earnings. Thus, of the $2.90 
total paid last year, only $2.30 came 
out of 1938 results—which amounted 
to $2.37 a share. (Also FW, Nov. 1.) 


St. Joseph Lead B 


Though not on the statistical bar- 
gain counter, at current levels of 
about 40, cyclical potentialities war- 
rant ‘ speculative commitments in 
shares (ann. div., $1; declared $1 
extra this year). Reflecting im- 
provement in demand for lead and 
zinc—together with higher prices for 
both metals—1939 dividends will total 
$2 a share, compared with $1 in 1938. 
A feature of this year’s operations 
has been the strengthening of com- 
pany’s Argentine subsidiary (86 per 
cent owned). This interest makes it 
possible for St. Joseph to participate 
in world markets, regardless of U. S. 
neutrality laws. (Also FW, Sept. 13.) 


Spicer Manufacturing B 


Speculative positions in shares 
should be retained ; approx. price, 30 
(paid $2 so far this year). Spicer 
has shifted from a calendar year to a 
fiscal year and has picked a rather 
propitious time to make the change. 
For twelve months to August 31, 
1939, net was equivalent to $4.48 per 
share. It was recently announced 
that both the English and French 
subsidiaries are operating at a high 
rate. While some of this activity has 
to do with the production of war 
orders, most of it represents items 
normally manufactured. (Also FW, 
Oct. 4.) 


Weekly Trends in Four Basic Industries 
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Gracef ul 


Compliment 


When General “Iron Pants” John- 
son suggested that Wendell L. Will- 
kie would make a good candidate for 
President he must have well known 
how impossible that would be. For 
the head of the Commonwealth & 
Southern, himself a Democrat, would 
be viewed with red eyes by the ex- 
tremists of that party. Yet it was a 
graceful compliment to a man of out- 
standing courage, and it will so be 
accepted generally. 

No individuai has done more effec- 
tive work in showing up the unfair- 
ness of the attacks on the utilities than 
has Willkie. He was the one man 
whom neither the President nor his 
allies could browbeat. Himself as 
clean as a hound’s tooth, he was im- 
mune from counter attack, and that 
made him a foe who could not be 
gagged into silence. What he re- 
garded as just and right he was ever 
prepared to defend in writing and on 
the lecture platform. If there was 
one man who succeeded in turning 
public sentiment to a more favorable 
mood for the utilities, he was that 
man and this he did with forceful 
logic and arguments that could not 
be refuted. If the people wanted a 
man who is a sound statesman and 
who realizes how much prosperity de- 
pends upon private enterprise and in- 
itiative, they could select no better 
leader. 

But the people do not have a voice 
in making such a choice. This is pre- 
empted by politicians. They would 
prefer a more tractable candidate. 
That is why Willkie, who would 
make a fine president, has no chance. 


Utilities Under 
New Barrage 


Instead of a peace between radical 
New Dealers and the utilities which 


the country was led to believe had 
been agreed upon when the TVA 
finally succeeded in buying certain 
Commonwealth & Southern proper- 
ties, it now turns out to have been 
only a temporary truce. This assump- 
tion must be drawn from the out- 
breaks against the utilities that have 
come from David Lilienthal, John 
Carmody and Senator Norris who act 
as if they had the rabies whenever 
the word “utilities” is mentioned. 
These leftists naturally feel ill at ease 
if they cannot break into the limelight. 
Another presidential election is on the 
way, and they envision the need of an 
issue—so they have again trotted out 
the utility industry as their most con- 
venient whipping boy. 


Power Expansion 
Program Next 


In rapid succession the utilities 
have been charged with pursuing ob- 
structionist methods, which even by 
innuendo is a slander. These new at- 
tacks come at an inopportune time, for 
the industry was gearing itself for an 
expansive program of building up 
its plant and power facilities, which 
program it had been estimated would 
require between $1 billion and $1.5 
billion. Only investors could furnish 
this new capital, but how can it be 
expected from them when the utilities 
are deprived of a period of peace? 

There is little likelihood of these 
utility snarlers succeeding in their 
efforts to discredit the business, for 
the country is heartily tired of their 
sapping methods. It wants industrial 
peace for it realizes that without it 
recovery will be stalemated. And 
with Congress confronted with the 
urgent necessity of reducing public 
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expenditures there is little prospect of 
it voting any more public funds to 
keep up the feud of the leftist against 
the utilities. That is bound to stymie 
them. 


Curtis 
Drops Plan 


In face of strenuous objections, the 
Curtis Publishing Company has found 
it inadvisable to pursue its proposed 
plan of revamping its overburdened 
capitalization. The preferred share- 
holders could not bring themselves to 
enact the sacrificial rdle of cutting 
their present $7 dividend claim down 
to $4.50 and giving a quit claim on 
the $13 million back dividends now 
due them. This was too much for 
them to stomach, and they rebelled. 
The fact that the common stockhold- 
ers were not to be disturbed was like 
rubbing pepper under their noses. 
Under the circumstances it was only 
natural, as one subscriber put it, that 
the plan smacked of confiscation. 

Primarily, the plan was unreason- 
able, for if any one group should have 
assumed a greater share of the re- 
sponsibility of restoring the corpora- 
tion’s capitalization to a sound basis 
where stable dividends could reason- 
ably be maintained, it should be 
borne by the common shareholders. 
Back in the glamorous 1920s when 
the foolish notion prevailed that 
there were no tops to the trees, Cur- 
tis was one of the companies that suc- 
cumbed to the spell and capitalized 
itself to the hilt, and to this day has 
suffered from this mushroom growth. 
Due to this fundamental mistake it 
has found itself waterlogged, with 
earning power so shrunk it could pay 
only a small part of the preferred 
dividend rate. 

Its top-heavy structure must be 
scaled down, but the thinning out 
process should be on an equitable 
basis. The preferred holders should 
not be made the goats. 
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Mesta Machine— 
Two “Heavy Industry 


F THE “feast or famine’ equi- 

ties, it has been aptly observed 
that “Few can escape the hungry 
years.” It is somewhat of a paradox, 
therefore, that two of the issues that 
manage to qualify as exceptions here 
are really “heavy industry” units 
serving heavy industry—Mesta Ma- 
chine and United Engineering & 
Foundry. Although engaged chiefly 
in the design, construction and instal- 
lation of steel-making machinery— 
a capital goods line if ever there was 
one—both these companies can point 
to better-than-average earnings and 
dividend records over a long period 
of years. What are the factors be- 
hind this showing ? 


Two Sources 


First of all, the building of steel- 
mill equipment requires a long pro- 


duction cycle; thus, even during 
stagnant industrial periods, such 
manufacturers usually find tnem- 


selves with enough business on hand 
to keep plants going at a fair rate 
until light once again begins to break 
through economic clouds. Second, 


there is a given amount of replace- 
ment, or “bread and butter,” volume 
each year; while this is a variable, it 
serves as an important element in sus- 


—Finfoto 


United Engineering— 


While Mesta Machine 

and United Engineer- 

ing are in a “feast or 

famine” field, their 

larders have never 

been swept entirely 
clean. 


taining operations. Finally, both 
Mesta and United Engineering have 
comparatively simple capital struc- 
tures and finances have always been 
conservatively managed. 

These, then, are some of the con- 
tinuing influences in the business. 
There is, of course, the signal fact 
that the steel industry launched an 
extensive modernization program in 
the early ‘thirties. This has been 
virtually completed. But with arma- 
ment and industrialization activities 
moving at a high rate in other parts 
of the world, any slack in the United 
States will probably be taken up by 
orders from overseas. Always im- 
portant, exports have been a steadily 
rising factor in the sales totals of 
these companies. One more observa- 
tion -is apropos—and it concerns the 
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Exceptions 


potential market at home: Improved 
designs may soon render partially 
obsolete some of the equipment in- 
stalled as recently as 1934. Thus, if 
steel producing activity justifies the 
expenditure, a moderate re-building 
of domestice capacity is entirely con- 
ceivable. 


Mesta’s Status 


Mesta Machine, in addition to 
building rolling mill machinery for 
steel mills, makes gas and steam en- 
gines ; iron, steel and alloy steel cast- 
ings; large hydraulic presses of 
various descriptions; forgings and 
forged ingots; etc. Customers include 
Carnegie-Illinois Steel, Youngstown 
Sheet and Tube, Bethlehem, and 
Jones & Laughlin. Although sub- 
stantially reduced, black figures were 
recorded throughout the depression 
years and, from a low of 25 cents a 
share in 1932, earnings climbed 
steadily to an all time peak of $4.67 
in 1937. Payments, on the sole 
capitalization of 1 million common 
shares ($5 par), have been main- 
tained at varying rates in each year 
since 1914 and have been featured by 
a number of stock dividends. While 
interim statements are not reported, 
expectations are that 1939 net will 
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approximate $2-$2.25 per share. A 
short time ago, Mesta’s backlog was 
boosted materially by a $6 million 
contract for rolling mill equipment 
from the Soviet Union. After having 
been reduced to 25 cents a share in 
July and October of this year, direc- 
tors recently restored the 50-cent 
quarterly rate that had been in effect 
beginning with July, 1938. Although 
characteristically high in relation to 
immediate earnings, the stock, at cur- 
rent levels of about 34, is attractive 
for speculative income. 

United Engineering & Foundry, 
together with Mesta Machine, domi- 


nates the production of heavy steel- 
mill machinery and equipment. Aside 
from a 49 per cent interest in a new 
Japanese concern, subsidiary fac- 
tories are located in Canada, France 
and. England—thus affording interest- 
ing possibilities in connection with 
ordnance manufacture and other or- 
ders incident to the war in Europe. 
Despite its “prince or pauper”’ status, 
operations showed a loss in only one 
year of the depression—1932, when 
a deficit of 48 cents a share was re- 
ported. Like Mesta, United Engi- 
neering achieved its record profits in 
1937, at $4.86 per share. In the first 


six: months this year, net equalled 
$1.12 per share (compared with $1.68 
in the like 1938 period). Dividends 
have been liberal and maintained in 
every year since organization in 1901. 
Payments have been at a 50-cent 
quarterly rate in 1939. A highlight 
of foreign business this year was the 
contract to manufacture steel-mill 
equipment for two Japanese firms. 
Details are not available, but the or- 
der is understood to involve “several 
million dollars.” At present prices, 
around 34, the shares have consider- 
able appeal as a speculation in the 
“heavy industry” group. 


Transit Unification Much Closer 


Consummation of Interborough-Manhattan plan imminent; longer time 
will be required for B.-M.T. plan; status of Brooklyn & Queens uncertain. 


VER 75 per cent of the total 
amount of Interborough Rapid 
Transit and Manhattan Railway 
bonds has been deposited under the 
plan of the City of New York for 
purchasing these properties. With 
the required percentage reached, the 
New York Transit Commission de- 
clared the plan “operative” on No- 
vember 22, 1939. Consummation and 
actual issuance of the City of New 
York 3 per cent corporate stock in 
exchange for the deposited issues will 
probably be deferred temporarily un- 
til certain legal, tax and other tech- 
nical questions have been resolved. 
The delay will also afford additional 
time for more deposits to come in. 
About the only thing that might seri- 
ously delay consummation would be a 
suit from the reluctant holders of 
Manhattan guaranteed stock, Inter- 
borough unsecured 6s and common 
stock. But such action quite possibly 
might result in even worse treatment 
for these junior issues, if steps should 
be taken to foreclose the mortgages 
and bid in the properties. The “pay- 
off” prices still offer an inducement 
to deposit, and the advantages of de- 
positing are much more tangible than 
the risky trial of a hold-out, except 
for the Interborough stock, which at 
current prices offers more by sale. 
The objections from holders of 
Brooklyn-Manhattan Transit bonds, 
and particularly from the underlying 
Kings County Elevated and Brook- 
lyn Union Elevated issues, to the 
proposed terms are natural and in- 
stinctive. Ordinarily such holders 


would expect to receive a full 100 
per cent and interest, and possibly 
even the call price—before any dis- 
tribution to the preferred and com- 
mon stockholders. But the terms 
after all are sufficiently realistic to 
hold out an inducement to all parties 
to deposit. If it were not for the 
plan, it is quite likely that the various 
issues (bonds and stocks) of both 
Brooklyn - Manhattan Transit and 


Brooklyn & Queens Transit would be 


selling at materially lower prices, as 
the inflexible advance in taxes and 
labor costs has reduced the system to 


The Status of the 
New York Transits 

How the Interborough-Manhattan Issues Line Up 

Recent 

tPay- Mar- 

Amount Off ket 

Deposited Price Price 
Manhattan Ry. Ist 4s, 1990 83.27% 82% 78 
Interborough 7s, 1932...... 80.65 79.3 73 
Interborough 5s, 1966...... 76.66 82% 74 
Manhattan Ry. 2d 4s, 2013 75.22 50 43 
Man. 5% modified stock... 69.82 19 15 
Man. 7% guaranteed stock 27.84 35 29 
Inter. unsecured 6s, 1932... *... 35 32 
Inter. common stock....... rer 3 4 

How the “Brooklyn” Issues Line Up 
B.-M.T. 3s and 33}4s....... 63.83 95 
B.-M.T. $6 preferred....... 61.71 65 48 
B. Q. & S. Ist cons. 5s, 1941 55.53 50 40 
B. & Q. T. $6 preferred.... 54.40 20 13 
Kings Co. Elev. ist 4s, 1949 48.35 95 84 
Bklyn Un. Elev. Ist 5s, 1950 42.28 95 85 
Nassau Electric 5s, 1944... *... 95 ‘> 
Bklyn City RR 5s, 1941.... *... 83 64 
TBklyn City & Newtown 

Coney Is. & Bklyn 4s, 1948 *... 62 ‘e 
Nassau Electric 4s, 1951... *... 57 43 
B. Q. & Sub. Ist 5s, 1941. * 58 ae 


*Not announced. fNot paid at maturity July 
1, 1939. tin N. Y. City corporate stock. 


an unprofitable status. For the four 
months ended October 31, B.-M. T. 
earned only 89 per cent of fixed 
charges, and only 74 per cent of fixed 
charges and preferred dividend re- 
quirements; including Brooklyn & 
Queens Transit for the same period, 
it earned only 92 and 78 per cent, 
respectively. In other words, these 
issues may be worse off if the plan 
should fail. The fact is, however, 
that deposits seem to be coming in 
faster, as the security holders come to 
weigh the merits against the disad- 
vantages of the plan. The fact that 
the New York corporate stock has 
recovered substantially in price from 
the “war scare” in early September 
also adds value to the exchange terms. 
Accordingly, all issues of Brooklyn- 
Manhattan Transit have advanced in 
price above the August levels that 
prevailed when the exchange offer 
was announced, except the Kings 
County Elevated and Brooklyn Union 
Elevated issues, which are now 
slightly lower. 

Although it is difficult to reconcile 
the varying “pay-off” prices for the 
different underlying issues of Brook- 
lyn & Queens Transit, it would seem 
particularly ill-advised for these hold- 
ers to object to the point of holding 
out. For, if any important snags 


should develop to slow up or threaten 
consummation of the plan as to the 
rapid transit system of Brooklyn- 
Manhattan Transit, it is quite pos- 
sible that the City would elect to 
abandon the plan in so far as pur- 
chase of the B. & Q. T. is concerned. 
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The Market Outlook 


Sustained high rate of industrial operations in the country has not been 
sufficient to offset extension of European warfare as a temporary 


market influence. 


Underlying fundamentals in this country, however, 


suggest that the price reaction will not be of long duration. 


URTHER spread of warfare abroad—with 

Russia marching against Finland—was of 
course the outstanding development of the week, 
bringing with it renewed weakness in stock prices 
here. The questions immediately raised are, 
whether conquest of Finland would merely be a 
prelude to a campaign against the Scandinavian 
countries, and whether the Allies will feel bound 
to attempt to halt Russian aggression also, inas- 
much as there is such a close parallel between 
the current invasion and that of Germany into 
Poland. Naturally, these are matters of great 
concern, and can hardly be expected to leave our 
security markets unaffected, even if the influence 
is to be of short duration. 


i fees greed for personal power which is mo- 
tivating so many leaders in Europe and Asia 
has created such a situation that it is impossible 
to look ahead for more than a month or two— 
in fact, frequently, as in the present instance, it 
is impossible to know what the next several weeks 
will bring. And it is just this condition that 
furnishes a large part of the answer to the ques- 
tion of why stock prices in this country have not 
been keeping pace with the rise in business ac- 
tivity and the expansion of corporate earnings. 
Another significant part of that answer is the con- 
tinued liquidation of U. S. securities held in Eng- 
land and France, as a result of wartime necessity. 


ESPITE European troubles, the business 
situation on the home front continues to 
display a high degree of vitality. Another in- 
crease in the operating rate has extended the steel 
industry’s advance into new high territory. Ris- 


ing payrolls and dividend disbursements are add- 
ing to public purchasing power, with the result 
that the best Christmas shopping season since 
1929 is being looked for. No statistical evidence 
has yet appeared to indicate inventory difficul- 
ties, and maintenance of a high rate of general 
industrial activity seems assured for a number of 
months to come. Looking beyond the immediate 
future, the spread of war and destruction abroad 
may well speed the world wide forces of infla- 
tion, bringing this factor into greater prominence 
as an influence on equity prices. The background 
for an inflationary movement of large proportions 
in this country has already been built up, as is 
eloquently shown by the banking figures. And 
despite current talk of government economy next 
year (talk which nearly always makes its appear- 
ance shortly before a Congressional session) con- 
tinuance of a large federal deficit is a foregone 
conclusion. 


URING the past several months, the best 

market performance has been given by the 
good grade income producing stocks. Specula- 
tive issues have suffered from lack of demand, 
and although stocks of this type seem destined 
later on to come into prominence, in the mean- 
time the indicated course of investors is to confine 
their holdings largely to shares which are afford- 
ing good yields from dividends that are being 
adequately covered by earnings. Cash available 
for investment could well be held until the cur- 
rent price reaction has spent itself, although its 
duration is not likely to be prolonged in view of 
underlying domestic conditions.—Written Novem- 
ber 30; Richard J. Anderson. | 
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The Trend Things 


Inventories: 


Still further support to the opinion that inven- 
tories have not been built up to unhealthy levels is 
found in the results of a recent survey by the au- 
thoritative National Association of Purchasing 
Agents. Inventories have, of course, increased 
during the past month and the year-end will 
doubtless witness a further increase but, finds the 
Association, “these inventories will not be suf- 
ficiently burdensome to cause any apprehension 
even should there be a recession in production and 
distribution totals in the immediate months to 
come.” The reaction from the up-rush in prices 
which accompanied the first few weeks of the war 
has removed much of the incentive for anticipa- 
tory stocking-up and can’ be counted as a factor 
in keeping inventories from climbing to unman- 
ageable levels. 


Autos: 


Despite the fact that the industry’s third largest 
producer was strike-bound for nearly two months, 
automobile output so far this year has already 
totaled about 3.2 million units against less than 
2.7 million for all of 1938. Now that the Chrysler 
strike has been settled, weekly production for the 
industry can be expected later on to climb even 
higher than the 86,700-unit level attained in mid- 
November. So far as Chrysler’s operating results 
are concerned, the settlement has not come soon 
enough for that company to avoid reporting very 
disappointing figures for the current quarter. But 
its dealer organization has undoubtedly built up a 
large backlog of orders, during the period of the 
plant shut-down, which should insure gratifying 
earnings for the initial quarter of 1940. And earn- 
ings for the other well entrenched companies in 
the field should also be satisfactory. 


Market Opinion: The shares of the leading 
automobile companies do not appear to have fully 
exhausted their cyclical potentialities, and reten- 
tion is warranted. 


Rails: 


Despite all the handicaps to which they have 
been subject in recent years, the railroads are 
able to show remarkable earnings vitality. For 
the month of October, net railway operating in- 
come of the Class I roads showed a gain of about 
48 per cent over the results of a year ago. For 
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the first ten months, the improvement amounted 
to nearly 100 per cent. Like numerous other in- 
dustries, the railroads are able to translate a given 
percentage gain in business into a very much 
greater increase in earnings, a fact which many 
investors appear to have been overlooking. And 
to confound those prophets of doom who have 
been predicting that the rails were quickly on their 
way out as substantial earners, one road last 
month reported the highest October earnings in 
its history and declared a $5 extra dividend. 
While operating costs of all kinds have risen 
sharply during the past several decades, and com- 
peting forms of transportation have permanently 
removed a considerable amount of business from 
the railroads, sufficient traffic potentialities still 
exist to permit the better situated lines to show 
adequate earnings during normal periods. 


Market Opinion: Selected rail equities con- 
tinue to merit a place in diversified portfolios for 
income and, in numerous cases, for cyclical market 
appreciation. 


Steel Prices: 


When the war boom first appeared, with its 
attendant spectacular increases in the prices of 


steel scrap, zinc, tin, ferromanganese and other. 


important raw materials of the steel industry, it 
appeared to be a foregone conclusion that the 
higher costs would force steel producers to raise 
prices materially on deliveries made during the 
first quarter of 1940. This attitude has since been 
considerably modified, for a variety of reasons. 
For one thing, raw material costs have receded 
from their September tops, thus restoring part of 
the cut in profit margins. Furthermore, the Ad- 
ministration made it quite clear during the TNEC 
investigation that it regarded higher steel prices 
as unjustified—which is debatable—and as danger- 
ous, since an increase in quotations for this basic 
commodity might well have touched off a series 
of advances in price for other materials, causing 
undue inventory speculation and constituting a 
threat to recovery. U.S. Steel has recently re- 
affirmed present prices for the first quarter, with 
the exception of minor adjustments on certain 
grades of sheets and strip; other units will prob- 
ably follow suit. From the standpoint of business 
as a whole, this move may be viewed as construc- 
tive, while a continuation of present high operating 
rates should enable steel producers to earn ample 
profits even on current prices. 
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Sugar: 


Remembering the spectacular increase in sugar 
prices during the last World War, housewives and 
industrial consumers made hasty attempts to add 
to their stocks of the commodity at the outbreak 
of the present conflict. This resulted in a tem- 
porary sugar scarcity, and drove prices up to such 
levels that the President suspended the quota sys- 
tem September 11. Prices reacted moderately 
until early November, when a collapse took place. 
Since the belligerent nations have large sugar sup- 
plies on hand, there will probably be no influence 
working toward higher prices for some time to 
come. Suspension of quotas automatically raised 
our tariff on Cuban sugar from nine-tenths of a 
cent a pound to a cent and a half, but production 
in our insular possessions will undoubtedly be 
stepped up substantially. Unless and until the 
quota system is reinstated, domestic sugar prices 
will probably remain depressed. Even fairly 
prompt reinstatement of quotas would not com- 
pletely solve the problems created by excessive 
supplies overhanging the market, the lack of a 
definite sugar policy in Washington and the pos- 
sibility of revision of the Sugar Act of 1937. 
Shares representing this highly speculative indus- 
try appear to offer considerably less than average 
attraction. 


Distillers : 


Whiskey consumption so far this year has been 
running ahead of 1938 levels, and the year as a 
whole will probably wind up with a gain of 7 to 
8 per cent in gallon sales volume. Nevertheless, 
impressive earnings improvement is not likely to 
be shown by the distilling industry as a whole. 
Some time ago it was expected that as stocks of 
aging whiskey were built up to proper propor- 
tions, reduced rate of output would mean sub- 
stantial savings in costs with resultant benefits to 
earnings. Now, output is averaging a little more 
than seven million gallons a month, against the 


1936 average of about twenty million. But the 
benefits therefrom have been more than offset by 
the continual decline in selling prices, and sig- 
nificant earnings improvement has failed to 
materialize. 


Market Opinion: One or two of the stocks of 
the better situated distilling companies possess 
some attraction for their high speculative yield, but 
by and large the group lacks any significant appeal 
for appreciation. 


Take Profits: 


Originally recommended last August at a price 
of 97, Container Corporation debenture 5s of 1943 
have recently been selling around 105, which com- 
pares with a call price of 101. While the near- 
ness of this bond’s maturity makes it attractive 
to some types of investors, the average holder of 
the issue appears fully warranted in selling at cur- 
rent levels in order to protect the 4-point premium 
over call. Funds so released can be transferred 
to one of the remaining issues in the same group. 


Summary of the Week’s News 


Positive Factors: 


Steel Industry—Scheduled production attains high- 
est levels in history. 

Bank Loans—Extend recent expansion; touch new 
high point for 1939. 

aperboard—Monthly output reaches new peak for 

third month in succession. 

Labor—Chrysler strike settled; 150,000 men to re- 
turn to jobs. 


Neutral Factors: 


Washington—Farm program still to be decided 
upon before Congress meets in January. 

Anti-Trust Laws—Labor publicly out to fight ap- 
plication of Sherman and Clayton Acts. 


Negative Factors: 


Russo-Finnish Dispute—Russia attacks Finland; 
international situation aggravated. 

Neutral Shipping—Experiences most disastrous 
week since war began. 


INANCIAL WORLD STOCKOMETER 118 


SENSITIVE STOCK AVERAGE J] 
3 
82h 82 
76 4 16% 

ISSUES TRADED ALL bes 

3012 | 400 2 
6 BROKERS’ LOANS JT age 
59 4h VOLUME OF SALES TT 

5 12 19 26:2 9 16 23 30 6 13 20 27:4 1118 25 1 8 15 2229 6 1320 27: 


1934 1935 : 1936 : 1937 1938 


Ill 


* JULY {AUGUST SEPTEMBER OCTOBER ! NOVEMBER DECEMBER 


= 
=) 
| 
| 
} 
i ee 
| 
4 
| 
| 
i} 
| 
| 
| 
| 
| 
| 
| 
| 
| 
ise 
| 
| 
| ¢ 
| 
| 
j 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| ‘ 
| 
| 
| 
| 
| 
| 
the 
| 
| 
| 
| 
| 
| 
| 
} 
| 
| 
| 
| 
| 
| | | (17) 
| 
| 
= 


Current Recommendations 


BONDS 


These bonds can be used to form an investment 
portfolio backlog. While all are not of the high- 
est grade, they are reasonably safe as to interest 


PREFERRED STOCKS 


For Income: 
These are good grade issues, and suitable for 
investment purposes for income. 


and principal: Recent Call 
Fi Tire 6% 105 5.72% 105” 
© Call irestone lire 0% cum........ A270 
For Income: Price Yield Price Interchemical Corp. 6% cum... 107 5.61 110 


Walgreen Drug 4%% cum.(w.w.) 93 4.84 107% 
West Penn Elec., $7 cum. cl. ‘A’ 106 6.60 115 


For Profit: 


Reasonably assured dividends and prospects of 
appreciation are combined in these issues. 


Champion Paper deb. 434s, 50 104 4.57% 105 
@Container Corp. deb. 5s, ‘43... 105 4.76 101 
Great Northern gen. 5s, ’73.... 90 5.55 Not 
Pennsylvania R.R. deb. 4%s,’70 88 5.11 102% 
Utah Power & Lt. Ist 5s, 44... 103 4.85 105 


For Profit: 


Allis-Chalmers conv. deb. 4s, ’52 111 3.60% 106 Yield Prine 

Interlake Iron conv. deb. 4s,’47. 90 = 4.44 105% Chesapeake & Ohio $4 non-cum. 94 4.25% 107% 

Lion Oil Ref. cony. deb. 4%s,’52. 99 4.54 102% Crown Cork & Seal $2.25 cum. 

Phelps Dodge conv. deb. 3%s,’52 110 3.18 105 38 5.92 48% 

Phillips Petrol. conv. deb. 3s,’48 112 2.68 102% Radio Corp. $3.50 Ist cum. conv. 61 5.75 100 

Youngstown Sheet & Tube Union Pacific R.R. $4 non-cum. 86 4.65 Not 
pomy. Geb. 4s, "4B... 108 3.70 101% Youngstown Sheet &T.5%% cum. 89 6.18 105 


@—Removed from list this week; see Page IV. 


COMMON STOCKS FOR INCOME 


The primary attraction of these issues is their dividend regularity and the reasonable yields afforded. 
While not devoid of appreciation possibilities, price movements will probably tend to be more restricted 
than those of the “Business Cycle” group. 


Divi- Indi- Annual Divi- Indi- Annual 
Recent dends cated — Earnings — Recent dends cated — Earnings — 
STOCKS Price 1939 Yield 1938 1939 STOCKS Price 1939 Yield 1938 1939 
Amer. Home Products.. 55 $2.85 5.2% $3.75 c$3.83 EARS RUNS oiccsavccnes 42 $2.60 6.2% $2.81 c$2.32 
uisville G. & E. “A”... 99 y2. 
Melville Shoe ...-...... 65 §4.00 §62 359 b244 
od National Distillers ..... 24 200 83 385 cl.54 
Corn Products ......... 64 3.00 4.68 = 3.18 2.29 Pacific Lighting ....... 48 3.00 6.2 4.18 24.20 
First National Stores... 48 2.50 5.2 x3.38 a0.87 Sterling Products ...... 76 3.80 5.0 5.10 4.15 
General Foods ......... 46 2.25 49 2.50 2.28 Union Pacific .......... 100 6.00 6.0 6.62 2.92 


+—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville. a—Three months. b—Six months. c—Nine months. x—Fis- 
cal years ended March 31, 1939. y—12 months ended August 31. z—l2 months ended September 30. §8Based on increase in quarterly divi- 


BUSINESS CYCLE STOCKS 


Occupying the best position for price appreciation in periods of rising markets, stocks of the business cycle type 
are logically more susceptible to price declines in periods of general market weakness. The issues listed in this 
group cannot be expected to resist the trend when virtually the entire market is declining but their potentialities 
are such as to warrant their retention in moderate amount in well diversified portfolios. Naturally, the price 
changes which have oecurred since original purchase recommendations of these stocks vary among the individual 
issues. Consequently it is suggested that new subscribers consult our investors’ inquiry department before making 
initial purchases from this group. 


Divi- Annual Divi- Annual 
Recent dends — Earnings — Recent dends — Earnings — 
STOCKS Price 1939 1938 1939 STOCKS Price 1939 1938 1939 
Allis-Chalmers ........ 38 $1.25 $1.44 c$1.49 Kelsey Hayes “A”...... 10 oo» Sl c$1.19 
American Brake Shoe.. 45 1.25 1.03 1.45 Kennecott Copper...... 39 $2.00 72.10 Tb0.93 
Amer. Car & Foundry.. 30 ... xD212 xD6.15 Lima Locomotive ...... 30 .-- D3.26 es 
Amer. Cyanamid “B”... 32 0.60 0.91 Montgomery Ward .... 54 1.25 3.50 1.84 
Anaconda Wire & Cable 40 we D0.23 0.48 National Gypsum ...... 11 0.25 0.49 c0.80 
Bethlehem Steel ...... 78 150 D070 1.89 Nat. Malleable & Steel. 25 --» D287 c0.93 
Bullard C 23 D0.08 b0.16 Newport Industries .... 12 ... D009 c0.43 
. Paraffine Companies.... 44 225 42.80 a0.96 
Climax Molybdenum ... 45 1.90 3.12 2.25 : 
- Pennsylvania R. R...... 22 1.00 0.84 c1.02 
Consol. Coppermines ... 8 0.30 0.20 9 025 038 
Curtiss-Wright a... @ 2 3.11 c3.92 Square D Company.... 32 0.75 1.17 1.64 
El Paso Natural Gas... 42 1.50 3.30 y3.93 Timken Roller Bearing. 48 2.50 0.59 2.03 


t—Before depletion. t—Fiscal years ended June 30, 1939. a—Three months. b—Six months. c—Nine months. D—Deficit. x—Fiscal 
years ended April 30, 1938 and 1939. y—12 months ended September 30. 
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and Otherwise 


AILURE of the stock market to respond to the rising 

tide of favorable earnings and dividends has continued 
to be a principal topic of discussion in Wall Street. A 
number of traders swung around to the opinion that re- 
cent inactivity—the last trading session, that produced 
over a million shares was on November 10—implied 
that the three-month stalemate in equity prices would 
soon be broken. The fact that selling during the last hour 
on Wednesday brought the “averages” below the Sep- 
tember reaction low—147.78—caused a number of them 
to feel that the turn would be on the downside. 


- IS manifestly hazardous to be categorical on this 
point, however. For even though a secondary down- 
ward trend has been signaled, it does not necessarily 
follow that it will be continued. This has happened time 
and again. It will be recalled that last April, after in- 
dicating a primary downtrend, the market failed to follow 
through and subsequently reversed itself. It is worth ob- 
serving, meanwhile, that an increasing number of specu- 
lators have decided to withhold their fire. These indi- 
viduals seem disposed to wait until security prices move 
convincingly upward or enter definitely new low price 
territory before they enter the market again. 


ASHINGTON economists are now making busi- 

ness forecasts which include the final half of 1940. 
This is in contrast to the general procedure of about a 
month ago, when they were unwilling to project their es- 
timates any further than the first quarter. In summary, 
these students look for a high level of business activity 
throughout December and January, a mild recession to 
begin in February and continue through May, and then 
a rising trend over the remainder of the year. As meas- 
ured by the FRB adjusted index, they feel that industrial 


production should average between 110 and 120 next 
year. This would compare with an estimated 105 for 
1939, 86 in 1938 and 119 in 1929. 


XTENDING their performance since repeal of the 
arms embargo, the airplane building stocks have 
been rather heavy marketwise. This is partly accounted 
for by the fact that a number of brokers and statistical 
organizations advised profit-taking in these issues a few 
weeks ago. Most recent factor, however, was the news 
that Boeing would call a special meeting of stockholders 
to authorize an increase in stock. This acted as a re- 
minder that the aircraft manufacturing industry would 
have to do some financing pretty soon. That, of course, 
is one price that must be paid for too rapid growth. Pro- 
vided orders are sustained, however, longer term advan- 
tages of such a move are usually more than compensatory. 


_ utilities are very much in the Washington news 
again these days. One bit of gossip has it that the 
SEC will shortly “do something” about dividend arrear- 
ages on holding company preferred stocks. It is not ex- 
pected that there will be anything in the nature of a big 
crack-down right away. But a steady pressure for back 
payments or recapitalizations is looked for. 


N ADDITION to the host of forces with which the 
stock market contends from day to day, it is now 
faced with another—year-end adjustments for tax pur- 
poses. Every year, beginning at about this time, these 
operations set up any of a number of cross currents. In 
this connection, the war in Europe looms as a significant 
factor, particularly in regard to switches. An increasing 
amount of security shifts will probably be made this year 
because of the varying industry pictures presented as a 
result of the conflict overseas.—Written, November 29. 


The Most Active Stocks—Week Ended November 28, 1939 


Shares -Price— Net 

Stock : Traded Open Last Change 
Curtion- Wright 121,800 10% 10 —¥ 
United States Steel......... 56,800 70 67% —2y%4 
Continental Motors ......... ,000 444 3% — % 
North American Aviation... 41,800 26% 24% —2% 
General Motors ...........- 1,600 54% 53% —¥y 
New York Central.......... 35,600 195% 18% —l1% 
Commonwealth Edison ..... 31,500 31% 30% —% 
Brooklyn Manhattan Transit 30.700 12% 13 +% 
Aviation Corp. 30,6 600 7% 7 
General Electric ............ 26,700 40% 39% —14% 


Shares -Price— Net 

Stock: Traded Open Last Change 
Socony-Vacuum ........... 26,900 12% 125 —% 
American Radiator ......... 23,800 10% 10% + 
United Air Lines............ 22,800 1334 
Greyhound Corp. ........... 22,100 1854 183% ww 36 
Commercial Solvents .....:. 20,200 12% 12% +% 
Pennsylvania Railroad ...... 19,900 4, 22% — 
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Amerada Corporation 


Atlantic Coast Line R. R. Company 


Data revised to November 29, 1939 + 
Incorporated: 1920, Delaware, as a holding 90 
company. Office: 120 Broadway, New York 60 
City. Annual meeting: First Monday in “4 


May. Number of stockholders (October 14, Sn 4 
1939): 2,314. 
Capitalization: Funded debt........... None $1 
Capital stock (no par)........... 788,675 shs 0 


Business: Engaged through subsidiaries in crude petroleum 
production. Operations conducted largely in California and 
the Mid-Continent. Through extensive development, company 
is well fortified with respect to reserves. 

Management: Able and long associated with company. 

Financial Position: Strong. Working capital December 31, 
1938, $3.7 million; cash, $3 million. Working capital ratio: 
5-to-1. Book value of stock, $20.13 a share. 

Dividend Record: Payments in every year beginning 1922. 
Present $2 rate in effect since 1926. 

Outlook: Drilling operations have been remarkably success- 
ful and production costs are low.. However, reported earnings 
from this source are minimized by ultra-conservative account- 
ing policies, and income from royalties and sale of lease hold- 
ings is thus an important contributor to net. 

Comment: Stock is entitled to a high rating; large depletion 
and development charges provide considerable leverage. 


EARNINGS, DIVIDEND RECORD AND PRICE Sages oF CAPITAL STOCK: 
r’s 
Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends High Low 


ended: 

Rare $0.29 $0.43 $0.53 $0.23 $1.48 $2.00 22%—12 
1933 (ne D 0.26 D 0.40 0.42 0.74 0.50 2.00 47 5g—18% 
SER 0.68 0.65 0.55 0.32 2.20 2.00 555¢—39 
chickens 0.51 | 0.53 0.56 0.68 2.28 2.00 80 —48% 
3a 0.60 0.58 0.60 0.74 2.52 2.00 125%—75 
| eee 0.66 0.70 0.77 0.91 3.04 2.00 114%—51% 
cat gs 0.55 0.57 0.60 0.35 2.07 2.0 78 —55 
0.41 0.45 0.14 *2.00 *7444—50 


*To November 29, 1939. 


American Water Works & Electric Co., Inc. 


Data revised to November 29, 1939 15 Earnings ond ice Senge (AX) 


Incorporated: 1836, ier eas as Richmond 60 
& Petersburg R.R. Present title 45 
adopted in 1900. Office: Wilmington. N. C. 30 
Annual meeting: Third Tuesday in April. 15 To Nov. 207 


Number of stockholders (April 38, 1939): () 


Preferred, 63; common, 5,045. SS $4 

Capitalization: Funded debt. 787, 

Yommon 8 ar $100)...... 

tClass athe om. tax exempt 1932 ‘33 '34 ‘35 "36 ‘37 ‘38 1939 


*Not callable (and non-cumulative). 
assumed as so much common stock by A 
receives dividends accordingly. 


& Petersburg R.R. Co. 
; R. R. at time of organization and 


Business: One of the important railroad systems operating 
5,105 miles of track in the southeastern part of the country, 
with lines extending from Tampa and other Florida points to 
Norfolk and Richmond, Va.; has access to Washington, D. C,, 
cver a jointly controlled property. Also owns 596,700 shares 
of Louisville & Nashville common. 

Management: Has capable and experienced management. 

_ Financial Position: Satisfactory. Working capital as of 
December 31, 1938, $6.4 million; cash, $9.1 million. Working 
capital ratio: 1.6-to-1. Book value of common, $207.83 a share. 

Dividend Record: Paid large dividends 1901-1932. Payments 
resumed in 1936-37. None since. 

Outlook: Operating earnings have been unsatisfactory in 
most recent years and “other income” is of major importance, 
New industries in the South should help to build up revenues. 

Comment: Because of the large L. & N. shareholdings, the 
A. C. L. shares may also be regarded as an indirect commit- 
ment in that strongly situated carrier. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year ended Dec. 31: 1923 1934 1935 1936 1937 1938 1939 

Earned per share... D$2.91 D$0.61 D$3.08 $2.32 $2.97 D$2.27 

Dividends paid.... None None None 1.00 1.50 None *None 
Price Range: 

59 544 37% 49 55% 30 * 30% 

16% 24% 19% 215% 18 14 


Novem er 29, 1939. 


Data revised to November 29, 1939 earnings ond Price Range (AW) 


Incorporated: 1927, Delaware, as successor 40 

to a Virginia corporation of the same name 30 PRICE RANGE To Nov 29 
incorporated in 1914. Office: 50 Broad Street, 20 

New York. Annual meeting: Third Tuesday 10 

in April. Number of stockholders, 1938: 1 

Preferred, 4.766; common, 14,138. 0 

Capitalization: Subsid. debt... $172,103,000 EARNED PER SHARE $2 
Own funded debt.............. 18,950,000 

Subsidiary preferred stock..... 88,283,500 


*Own preferred stock ($6 cum.) 200,000 shs 1939 ‘37 38 1939” 


Own common stock (no par)...2.343,105 shs 


The Aviation Corporation 


Earnings and Price Range (AV) 


*Callable at 110; no par value. 


Business: Originally a water supply and land promotion 
enterprise, company now derives about 66% of its gross reve- 
nue from electric light and power operations of subsidiaries 
and only about 25% from water service. 

Management: Experienced and highly regarded in its field. 

Financial Position: Although heavily capitalized, financial 
position is adequate. Net working capital as of December 31, 
1938, $4.2 million; cash, $11.9 million. Working capital ratio: 
1.3-to-1. Book value of common, $10.20 per share. 

Dividend Record: Dividends on preferred stock paid regu- 
larly since issuance in 1927. Common dividends paid in every 
year since incorporation, through 1937. None since. 

Outlook: Water revenues are characteristically stable. But 
electric revenues include a heavy industrial load, which are re- 
sponsive to cyclical changes in business activity. 

Comment: Preferred ranks as medium grade. Common has 
extensive leverage and is subject to wide price swings. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


12 mos. ended: March 31 June Sept. 30 Dec. 31 Dividends Range 
1932 $2.60 $2. $1.83 $1.42 $2.50 34%—11 
1933 ; 1.06 1. or 1.37 1.22 1.00 431%4—10% 
1.40 1.38 1.06 1.03 1.00 275—12% 
0.94 0.87 1.08 0.45 22%— 7% 
ear’s 
Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Total — rete Range 
1936.. $0.26 $0.39 $0.47 $0.40 $1.52 $0.4 27%—19% 
1937. 0.37 0.35 0.26 0.16 1.14 0. 30 29%2— 8 
1938 0.06 0.02 0.12 0.18 0.38 None 16%— 6 
3939 0.16 0.02 0.26 *None *145,— 8% 


*To November 29, 1939. 


Data revised to November 29, 1939 25 
Incorporated: 1929, Delaware. Office: 420 20 
Lexington Ave., New York City. Annual 15 ee Ne 
meeting: Third Tuesday in April. Number 10 ; 
of stockholders (November 18, 1938): 28,503. 5 
Capitalization: Funded debt........... None 0 EARNED PER SHARE $1 
*Capital stock ($3 par)..........+. 3,909,667 
*Including 206,000 shares issued for pur- rear_ends Nov 30! ¢> 


chase of assets of 


Company on November 13, 1932 ‘35 ‘37 ‘38 1939 


Business: Through subsidiaries, manufactures military and 
commercial planes, engines, propellers and other aircraft acces- 
sories; also has .large investments in aviation stocks. 

Management: Includes leading factors in the industry. 

Financial Position: Strong. Net working capital November 
30, 1938, $3 million; cash, $1.3 million. Marketable securities 
(415,640). Working capital ratio: 6.1-to-1. Book value of 
common, $3.10 per share. 

Dividend Record: Poor. One cash payment made in 1938. 

Outlook: Although heavy development charges have con- 
tinued to act as a drag upon earnings, the wider line of prod- 
ucts have brought about some enhancement of the company’s 
trade position, indicating better prospects of more satisfactory 
future earnings. 

Comment: The shares typify the risks inherent in this 
highly speculative industry. 


EARNINGS, DIVIDEND RECORD AND PRICE ~ OF STOCK: 
year’s Divi- 


Mar. 31 June 80 Sept. 30 Dec. 31 Total dends Price Range 
_ REESE D$0.02 $0.13 $0.03 $0.07 $0.21 None 16%— 5% 
1934 DO. 20 D0.21 D0.21 D0.17 D0.79 None 10%— 3% 
D9.03 D0.04 D0.05 D0.04 =D0.16 None 2% 
D0.04 D0.02 0.02 *0.08 None 7%— 4% 
sca 

o. ‘et Feb. 28 May 31 Ane. 4 Nov. 30 Year — Calendar Year — 
D0.02 D0.04 D0.12 +D0.16 None 2% 
1938 0.05 0.09 "002 D0.09 0.07 $0.18% 8%4— 2% 
D0.15 DO0.21 Nil tNone 3% 


*2 months to November 30. +11 months to November 30. tTo November 29, 1939. 


(For additional Factographs, please turn to page 30) 


ar ee. Earnings and Price Range (ARC) 
1932 °33 °34 36 ‘37 38 1939 
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Profits Through Stock Speculation 


Chapter XX XI/—Odds and Ends—Part II 


HE terms “warrants” and 

“rights” are often used inter- 
changeably, and no clear-cut and 
authoritative distinction can be 
made, but several differences can 
be pointed out. According to one 
definition, a ‘‘warrant” is the tan- 
gible instrument evidencing a “right” 
to subscribe to stock. Warrants 
are ordinarily issued with bonds 
or preferred stock and carry the right 
to subscribe to common stock, where- 
as rights usually entitle the holder of 
a stock to subscribe to an additional 
issue of the same stock. Finally, 
rights normally expire within a few 
months from issuance, whereas war- 
rants may run for years. 

Stock bought on margin or regis- 
tered in the name of a brokerage firm 
for some other reason is represented 
by “street certificates,” which consti- 
tute good delivery and good transfer 
and can be registered in the name of 
the actual holder if fully paid for. 
Regardless of whether or not this 
has been done, the individual stock- 
holder is entitled to vote all proxies 
on his stock. This is a privilege 
which most people neglect to exer- 
cise, but it has real value and should 
not be ignored. 


Unsound Practice 


Some investors who feel they do 
not have the time or training to en- 
able them to choose their own in- 
vestments successfully give a broker 
discretionary powers over their ac- 
counts. This practice is unsound. 
Quite aside from the broker’s honesty 
and ability, he is under a consider- 
able handicap in managing someone 
else’s money. Either the responsi- 
bility involved makes him unduly 
cautious or, since possible losses will 
not come out of his pocket, he may 
take unwarranted risks. In either 
case, the results will be unsatisfactory 
from the customer’s standpoint. 

Where a loss is shown on a stock, 
an investor may try to reduce his 
average cost and thus “get out even” 
sooner by making additional pur- 
chases. This is apt to cause trouble. 
Not only does it often lead to an over- 
extended position in one stock, but 


there is no assurance that the issue 
may not decline further. Pyramiding 
—using paper profits as margin for 
additional purchases—is an even more 
risky procedure, since stocks do not 
go up forever and a comparatively 
small reaction may wipe out all the 
profits and some of the principal as 
well. 

Many people refuse to sell stock at 
a loss. This is entirely illogical ; the 
loss exists whether it is taken or not, 
and if there is reason to believe that 
another security offers better pros- 


pects for making it up, a switch is in 
order. Whether taking a loss is in- 
volved or not, the establishment of 
definite price objectives is not a sound 
policy, since it does not allow for the 
changes which may take place in the 
relative attraction of an issue before 
the objective is reached. When 
tempted to average or pyramid, or 
when puzzled as to the advisability 
of taking a loss, the safest policy is to 
ask yourself what action you would 
take if you had no position in the 
stock. 


$10.00 TO $12.50 GIFTS 


$4.25 TO $8.50 GIFTS 


$2.50 TO $4.00 GIFTS 


$1.50 TO $2.00 GIFTS 


Gift Books for Every Taste 


SEABROOK’s BusINEsS MANUAL ON HANDLING Computations (1926-27). Over 
100 tables and short cuts to reduce by half the work of any Accounting De- 
partment for any line of business, published at $40, reduced to $30. ry res 

he cows 0. 

Grapuic Cuart Portrotio or Dow-Jones Dairy Averaces, 47 charts, 11 x 17 
inches, of Dow-Jones Daily Rail and Industrial Averages 1897 to 1940, r be 

12. 


print, remainder price.............. 


My Finances, Loose-Leaf Personal Record Book, 634 x 9 inches. Style 411 
PM, Leatherette, $4.25; Style 411 HM, Leather...................... $5.75 
Extra! Any name stamped in gold on cover for 50 cents extra. If in doubt, 
ask for sample ruled forms from “My FINANCES” — sent free on request. 
MI-REFERENCE, Personal Loose-Leaf Record Book, 100 ruled forms 5% x 8% 
in., Keratol, $4.50; De Luxe, leather, 200 forms................-+-005 $8.50 
Extra! Any name stamped in gold on cover for 50 cents extra. 
TREASURY OF MoperN Humor (1938), gems of humor, toasts, funny stories, 
anecdotes, model introductions and responses, 1024 pages............-. $5.00 


PropLE—How to Get THEM To Do Wuat You Want THEM To Do (1939) 
THE RoMANCE oF Business by Elbert Hubbard. A typical Hubbard book done 
in the distinctive Roycroft style, 165 pages............ccceeeeeeeeeeeee $2.50 
My Estate—How To Prorect It (1935-39) by Sherman R. Barnett, 814 x11 


by Maxwell Droke, 246 pages...... 


inches, limp Keratol ............... 
Extra! Any name stamped in gold on cover for 50 cents extra. 
INCREASING PersonaL Erriciency (1925-36) by Donald A. Laird. Getting 
things done in less time, with less effort, 294 pages................... $2.50 
Common Stocks anp Uncommon SENsE (1939), by Clark Belden. 
experiences of a business man in common stock investing, 322 pages..... $3.00 
THE SPEAKERS’ Desk Book, by Maxwell Droke (1938), A gold-mine of source 
material to prepare one to speak on any occasion, 695 pages........... $3.85 


PracticAL HANpDBOOK OF BUSINESS AND FINANCE (1923-30). 
Dictionary of Wall St.), 601 pages (Original price $3.50) : reprinted at. .$1.59 


You Can Stay Youne (1939), by Daniel W. Josselyn, 143 pages........ $1.50 
MippLte Ace Is WHat You Make Ir (1938), by Boris Sokoloff, M.D., 204 
$1.75 


< Fine Color Print of 


Street in 1847 


Size: 9%4x14 inches, not counting 2-inch margins. Ready for framing. Price: Only $1.00, 
postpaid; or 3 for $2.00; or FREE if you order $7.50 worth of books in December. 


Books Sent Same Day Your Remittance Reaches Us 
or Held for Delivery on Christmas Morning 
FINANCIAL WORLD BOOK SHOP, 21 West Street, New York, N. Y. 
Buyers in New York City add 2% for Sales Tax 


Personal 


(Crowell’s 
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The FINANCIAL WORLD 


Vol. 72. No. 22 


|THE PRICE RANGER 


Make Your Own Charts 


Use these specialy designed chart 
blanks. They are particularly adapt- 
able for the simplified plotting of 
daily stock market prices and volume. 
Each sheet 8% by 11 inches, sufficient 
for a six-months arithmetic record. 
Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS, 136 Liberty St., N. Y. C. 
BArclay 7-7265 


Charts, graphs, maps and floor plans 
of every description prepared to order. 


CHANGING CONDITIONS 


demand constant scrutiny of each new 
situation. Send in a list of your securi- 
ties for our up-to-date analysis. Write 
Dept. K-6. 


(HisHoLm (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


Dividends 


UNION CARBIDE 
AND CARBON 
CORPORATION 


v 


A cash dividend of Fifty cents (50¢) 
per share on the outstanding capital 
stock of this Corporation has been 
declared, payable January 1, 1940, to 
stockholders of record at the close 
of business December 8, 1939. 


ROBERT W. WHITE, Treasurer 


Gi POND E. bu PonT DE NEMOURS 
& COMPANY 
Witmincton, DeLawarE: November 20, 1939 
The Board of Directors has declared this day a 
dividend of $1.50 a share on the outstanding 
Debenture Stock and a dividend of $1.12% a 
share on the outstanding Preferred Stock—$4.50 
Cumulative, both payable January 25, 1940, to 
stockholders of record at the close of business on 
January 10, 1940; also a “‘year-end’’ dividend 
for the year 1939 of $3.25 a share on the out- 
standing Common Stock, payable December 14, 
1939, to stockholders of record at the close of 
business on November 27, 1939. 
W. F. RASKOB, Secretary 


THE BELL TELEPHONE COMPANY OF CANADA 
NOTICE OF DIVIDEND 


A dividend of Two Dollars per share has been 
declared payable on the 15th day of January, 
1940, to shareholders of record at the close of 
business on the 23rd of December, 1939. 


F. G. WEBBER, 
Secretary. 
Montreal, November 22, 1939 


ANACONDA COPPER MINING CO. 
25 Broadway 
New York, N. Y., November 22, 1939. 
DIVIDEND NO. 126 


The Board of Directors of the Anaconda Copper Mining 
Company has declared a Guieene, ot fifty Cents (50¢) per 
share upon its Capital Stock the par value of $50. 
per share, payable December 1 1936, to holders of such 
shares of record b's ‘of business at 3 o'clock 


P.M., on December 
B. HENNESSY, Secretary. 


Bond Market Digest 


NCOURAGED by the good re- 

ception accorded to the Treas- 
ury financing and the first major cor- 
porate bond offering in_ several 
months, the market was generally 
strong early in the week. Govern- 
ments advanced to a new high for the 
recovery, reattaining the price levels 
which prevailed prior to the Septem- 
ber slump, but subsequently reacted. 
High grade corporation bonds were 
generally firm, but most of the more 
speculative issues showed varying de- 
grees of weakness, and some rather 
sharp declines were recorded in this 
division. 


New Financing 


The successful flotation of the first 
corporate bond offering since the Au- 
gust-September slump in high grade 
bond prices has apparently “broken 
the ice” in the new issues market, 
and a number of other offerings 
which have been held in registry for 
several months are expected to make 
their appearance soon. According to 
current plans, the Public Service of 
Colorado flotation, which was carried 
cut last week after-repeated postpon- 
ments, will be followed shortly by 
several utility and industrial issues. 
Several important utility refundings, 
including Northern Indiana Public 
Service 334s, Public Service Com- 
pany of Indiana 334s, Consumers 
Power 3%s and a large issue of 
Jersey Central Power & Light bonds 
have been registered; at least two of 
these offerings are scheduled to take 
place this month. Assuming that 
market conditions continue favorable, 
additional utility refunding programs 
are likely to be undertaken within the 
next few months. Plans for the re- 
financing of American Gas & Electric 
debenture 5s are reported to be under 
discussion, and refunding possibili- 
ties among the securities of the sub- 
sidiaries of American Power & Light 
are receiving preliminary study. 


Peoria & Eastern First 4s 


Peoria & Eastern first 4s, 1940, 
which usually appear infrequently on 
the bond tape, have attracted atten- 
tion by advancing several points to 


levels around 70 on a fairly heavy 
turnover. The exceptional activity 
in this issue was apparently aroused 
by reports of arrangements for meet- 
ing the maturity which falls on April 
1, 1940. The road is operated by the 
New York Central, which sub-leased 
the properties from the Big Four, also 
a leased line of the Central system. 
This lease also expires next April. 
The first 4s are guaranteed as to in- 
terest only by the Big Four, an obli- 
gation which has been assumed by the 
New York Central since 1930. The 
earnings of the Peoria & Eastern 
have been insufficient to cover fixed 
charges in all recent years except 
1936, but the deficits have not been 
large, and some of the road’s mileage 
appears to be of considerable value to 
the Central. It is believed that the 
lease will be extended, or that a new 
lease agreement will be arranged. 
Some of the recent buying in Peoria 
& Eastern first 4s has apparently been 
predicated upon the expectation that 
the Central will provide for full cash 
payment of the principal at maturity, 
despite the fact that the lessee has no 
obligation with respect to principal 
payments. This is a possibility, but 
an extension offer, in connection with 
a new lease agreement, appears more 
logical. 


Southern Railway Generals 


In addition to impressive monthly 
earnings figures, tangible evidence of 
the gains which have been made by 
the Southern Railway is found in the 
announcement that the company re- 
cently made a repayment of $2 mil- 
lion on its RFC loans. Consumma- 


TREND OF THE BOND AVERAGES 
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tion of the Gulf, Mobile & Northern- 
Mobile & Ohio merger will provide 
the Southern with about $7.3 million 
cash which will be applied to the RFC 
indebtedness, reducing the total to 
about $20 million. Of this amount, 
about half represents advances ob- 
tained in order to meet maturities. 
Despite better-than-average progress, 
Southern Railway generals will prob- 
ably continue to move in fairly close 
conformity with the broad fluctua- 
tions of the speculative rail list, and 
the bonds are not to be considered 
suitable for conservative investment 
purposes. But improved earning 
power and the progressive strength- 
ening of the company’s financial posi- 
tion provide a basis for long term 
commitments by those who can afford 
to carry speculative rail liens. 


Sound at Heart 


ORE fortunate in the final out- 

come of their company than are 
the New York, New Haven & Hart- 
ford shareholders, who stand to lose 
all their equity in its re-organization, 
are the stockholders of McKesson & 
Robbins. ‘This concern has staged a 
remarkable comeback and is likely to 
emerge from its receivership without 
the need of any assessment. This good 
fortune is owed to the timely detec- 
tion of Coster’s thievery and the 
nature of the corporation’s financial 
structure. 

The former owners of the eighty- 
eight wholesale distributors—many of 
which concerns were over a hundred 
years old—had taken stock in the cor- 
poration instead of cash, so that they 
had a vital stake to protect aside from 


. their pride in the prestige of their 


former businesses. Quietly they set 
to work to rehabilitate McKesson & 
Robbins. They retained the con- 
fidence of their trade, which did not 
hold them responsible for their faith 
in the Wallingford who had betrayed 
them. How well they have succeeded 
is revealed in the earnings report for 
the nine months ending last Septem- 
ber showing a gain of more than 155 
per cent. Few companies could dupli- 
cate this record. 

This outcome was possible only be- 
cause the business was sound at the 
core. Hence the few millions Coster 
succeeded in abstracting through his 
falsification of the books proved not 
to be a death thrust, but only a wound 
that could be healed. It now seems 
likely that within a short period 
McKesson & Robbins’ stocks will be 
restored to their former prestige. 


This is an announcement and is not to be construed as an offer to sell or as a solicitation of 
an offer to buy the securities herein mentioned. The offering is made only by the Prospectus. 


To be dated December 1, 1939 


Public Service Company 
of Colorado 


$40,000,000 
First Mortgage Bonds, 314% Series due 1964 


To be due December 1, 1964 


Price 102% and accrued interest 


$12,500,000 


To be dated December 1, 1939 


INCORPORATED 


i OTIS & CO. 


(INCORPORATED) 


November 28, 1939. 


4% Sinking Fund Debentures due 1949 


To be due December 1, 1949 


Price 102% and accrued interest 


The Prospectus may be obtained in any state in which this announcement is circulated 
1| Srom only such of the undersigned as are registered dealers and are offering these 
securities in compliance with the securities law in such state. 


HALSEY, STUART & CO. Inc. 

THE FIRST BOSTON CORPORATION 

HARRIMAN RIPLEY &CO. LEHMANBROTHERS SMITH, BARNEY &CO. 
CENTRAL REPUBLIC COMPANY 


BLYTH & CO., INC. 


Dividends Dividends 
Dorden’s (OMMERCIAL uvesIMENT JRUST 
Common DivipEND CORPORATION 


No. 119 


The final dividend for the year 1939 
of fifty cents (50¢) per share has 
been declared on the outstanding com- 
mon stock of this Company, payable 
December 20, 1939, to stockholders 
of record at the close of business De- 
cember 8, 1939. Checks will be mailed. 


The Borden Company 
E. L. NOETZEL, Treasurer 


McCRORY STORES 
CORPORATION 
The Board of Directors this day has de- 
clared a dividend on the Common Stock of 
1, share, pr yable December 22, 1939, 
to holders of record at the close of business 
on December 11, 1939; also a quarterly 
dividend of 25 Cents per share > pres 
March 30, 1940 to holders of record at the 
close of business on March 15, 1940. 
*W. E. HARPER, 
November 29, 1939 Secretary & Treasurer 


UNITED CARBON COMPANY 
DIVIDEND NOTICE 


A dividend of 75 cents per share has been 
declared on the Common Stock of said Company, 
payable December 18, 1939, to stockholders of 
record at noon December 2, 1939. 


C. H. McHENRY, Secretary. 


Convertible Preference Stock, 
$4.25 Series of 1935, Dividend 


A regular quarterly dividend of $1.0614 on the 
Convertible Preference Stock, $4.25 Series of 
1935, of COMMERCIAL INVESTMENT 
TRUST CORPORATION has been declared 
payable January 1, 1940, to stockholders of 
record at the close of business on December 9, 
1939. The transfer books will not close. Checks 
will be mailed. 


Common Stoch—Regular Dividend 

A regular quarterly dividend of $1.00 per share 
in cash has been declared on the Common Stock 
of COMMERCIAL INVESTMENT TRUST 
CORPORATION, payable January 1, 1940, to 
stockholders of record at the close of business 
December 9, 1939. The transfer books will not 
close. Checks will be mailed. 


JOHN I. SNYDER, Treasurer. 
November 22, 1939, 


Allied Chemical & Dye Corporation 
61 Broadway, New York 
November 28, 1939 
Allied Chemical & Dye Corporation 
has declared quarterly dividend No. 75 
of One Dollar and Fifty Cents ($1.50) 
per share on the Common Stock of the 
Company, payable December 20, 1939, 
to common stockholders of record at the 
close of business December 9, 1939. 
W. C. KING, Secretary 


| 
| 
| 
wae 
| 
quan 4 
— 


War Baby Talk 


Companies such as Archer-Daniels 
and Glidden are concerned over the 
sharp rise in the price of soy beans 
on rumors this commodity is to be 
used in the manufacture of munitions 
—one report is that shells and bombs 
could be molded from soy bean plas- 
tics. . . . Duplan Silk is not so far 
from the war beneficiary class as 
might be supposed—the company is 
making a special silk material for 
army and navy parachutes. ... Asa 
manufacturer of drawn metal parts, 
Martin-Parry is coming in for its 
share of ordnance orders—a new 
$1.3 million contract from the British 
Government calls for gun carriages. 
. .. Strangest of the war patents filed 
yet is that by Helicopter Corp. of 
America—the device is a miniature 
helicopter which would be strapped to 


| ARE YOUR 
WORDS WEARY? 


ls your conversation threadbare—your 
words weary from overuse because 
your every-day vocabulary is limited to 
a few hundred commonplace expres- 
sions? 


12 WAYS 
TO BUILD A 
VOCABULARY 


by Archibald Hart 


—is a vitalizing tonic for every one 
suffering from "word-weariness"* (*See 
Chapter I: “Weary Words"), and it 
will bring you the rich vocabulary so 
essential to personal and business 
success | 

This concise, pointed little book, de- 
signed for busy people, will well repay 
all those who wish to correct and im- 
prove their vocabulary and add to 
their understanding of words and their 
uses. 


i 5th Large Printing 
i] 183 Pages, $1.50 Postpaid 


FINANCIAL WORLD BOOK SHOP 7 

21 West Street | 

New York City 

Gentlemen: ] 
copies of Archibald 

Hart’s “12 WAYS TO BUILD A VOCABU- 

LARY,” at $1.50 per copy. | 


OI enclose check or money order for........ 


Send C.O.D. | 
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By A. Weston Smith, Jr. 


HE instinctive fear of 

women for rodents can 
now be amply justified. The 
Department of Agriculture 
has just discovered that rats 
and mice take a yearly toll {| 
of $500 million in property 
damage in the UV. S. alone. 


each soldier, making it possible for 
them to fly over trenches and gaping 
shell holes. . . . Sperry Corporation 
has discovered a way to make bomb- 
ing planes more quiet—a method has 
been found to harmonize the exhausts 
of multi-motored planes so that the 
noise of one neutralizes another. 


Synthetics 


One development will go far in 
clearing up the mystery of “Nylon” 
and revealing the true possibilities of 
this newest synthetic fiber—du Pont 
is preparing a booklet of some 25 to 
30 pages, dealing with the subject, 
to be published before the year-end. 
. . . Julius Kayser is mentioned as 
likely to be the first to introduce 
lingerie and gloves made of “Nylon” 
—another rumor along the same line 
suggests that men’s socks and neck- 
ties will be made from the same 
fabric. . . . Synthetic false teeth are 
next under a process developed by 
Dr. Walter H. Wright—the molars 
are made from a transparent plastic 
of acrylic resin which can be tinted to 
match the natural teeth. . . . “Red 
Coal” is coming as a result of the 
development of a process which will 
be applied by Philadelphia & Read- 
ing Coal & Iron—each lump of an- 
thracite can be artificially speckled 
with indelible red dots. . . . From 
Germany comes the report of another 
synthetic textile, this one processed 
from the leaves and stems of potato 
plants—in other words, potato sack 
suits are next in the Hitlerland. 


24 


Rail Rodeo 


Daily streamliner service from 
New York to Miami on a 25-hour 
schedule starts this week—Seaboard 
Air Line will feature its new “Silver 
Meteor” and Florida East Coast 
Railway its newest de luxe “Henry 
M. Flagler.” . . . Another weight- 
saver for locomotives has been de- 
veloped by Timken Roller Bearing— 
this is the new type of reciprocating 
rods, made of high dynamic chrome- 
molybdenum alloy steel, which are 
said to eliminate up to 1,500 pounds 
of locomotive weight. . . . In keeping 
with the modern era on the railroads, 
Atlantic Coast Line has streamlined 
the lowly caboose—this tail-end of the 
freight trains will hereafter be 
equipped with bay windows on each 
side instead of a cupola on top. ... 
For the benefit of Saturday night 
club commuters who have to make 
the final round of the Manhattan hot 
spots, N. Y., New Haven & Hart- 
ford is adding a new train to its sub- 
urban service—called the “Night 
Cap” it will stagger out of Grand 
Central Terminal every Sunday at 
3:25 A. M. 


Radio &© Tele Visions 


According to a survey completed 


by Radio Today magazine, 1939 will 


go down as a record year in radio sets 
manufactured—the estimate for the 
year is 9 million, against 5.8 million 
in 1938 and 7.6 million in 1937... . 
The last word in radio receivers is 
that developed by E. H. Scott of 
Scott Radio Laboratories in Chicago 
—having 22 controls, 3 dials and 2 
tuning chassis on a single base, it re- 
sembles a radio laboratory in itself. 
. .- More will soon be heard of radio 
and television via telephone wires— 
Radio Wire Television Corp. of 
America is making arrangements in 
New York, Boston, Philadelphia, 
Pittsburgh, Newark, Atlantic City 
and Washington, D. C.... The U.S. 
Weather Bureau will soon employ a 
radio rainfall gauge system that will 
automatically report rainfall from re- 
mote points—each unit can be keyed 
so that it will broadcast its station 
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letters when the water reaches a cer- 
tain height. ... R. C. A.-Victor’s new 
streamlined “Nipper” table models 
for 1940 are styled to make all types 
of buyers hurry to trade their old 
sets—slogan : “Trade in your old BC 
and AD sets for a brand new AC 
or DC model.” 


Christenings 


Ingersoll-Rand’s new airline lubri- 
cator which will operate in any posi- 
tion has been dubbed the “Oil-Ir.” 
... Continental Baking will feature a 
jelly roll for the first time at a nickel 
under the tradename “Rollettes.” . . . 
The old parlor game of charades is 
being tested by National Broadcasting 
for a photography program under the 
title “Charadio.” ... The electric 
razor principle is applied to an elec- 
tric scissor toy by General Trans- 
former in the form of a duck called 
“Snippie.” ... A new ventilator for 
glass-block windows, embodying a 
stainless steel frame and screen made 
by American Rolling Mill, is styled 
as the “Winco.” . . . Two automotive 
products being introduced by Bridge- 
port Brass will be (1) the “Oildex,” 
an oil dilution extractor and (2) the 
“Filtrex,” an oil filter. . . . ““Rock-a- 
Bye Baby” is the trademark for the 
newest achievement of American 
Character Doll Company, because 
this doll closes its eyes gradually as 
the cradle is rocked. 


Odds & Ends 


Royal Typewriter which did much 
in the past to popularize the portable 
typewriter as a Christmas gift is at 
it again—a _ special pre-Christmas 
campaign will use over 250 news- 
papers to suggest its “Magic Margin” 
portable as a holiday gift... . United 
Fruit becomes the first commercial 
sponsor of an international short- 
wave radio program—the broadcast 
is expected to reach every Latin 
American country and thus all dia- 
logue will be in Spanish. . . . Botany 
Mills, hitherto a manufacturer of 
worsted fabrics, will soon venture by- 
productwise—it will introduce three 
types of cosmetics, a soap, a salve and 
a cleansing cream, made from lanolin, 
a wool by-product. . . . Following the 
success of the film feature, ‘Four 
Daughters,” Warner Bros. Pictures 
will follow with the same cast in 
“Four Wives”—next they can have 
“Four Mothers” and then they will 
be able to start all over again with 
“Four Babies.” 


Business 
begins with BUYING 


° A manufacturer must buy be- 
fore he can sell. He must buy the 
raw stuff that goes to make the fin- 
ished product; he must buy machin- 
ery and the plants to house it, and 
must hire the men without whom 
the finest equipment in the world 
would be just so much worthless 
scrap. 


* In our particular case, being a 
large manufacturer, we are first of 
all an enormous buyer. If all of the 
copper wire we buy ina single good 
year were converted into sixteenth- 
inch wire, the strand would stretch 
over 209,000 miles—enough to 
wind eight times around the Earth. 
And the insulating yarn we buy 
could be looped 36 times from 
Earth to Moon. 


° We use enough steel and iron 
each good year to build two rail- 
road tracks 2,290 miles long—or a 
couple of Oakland Bay Bridges. 


* We buy a lot of gas, oil, hy- 
drogen, nitrogen and oxygen; we 
are a huge consumer of gold, silver, 
mercury and tungsten. You won’t 
find the kind of sapphires we use 
for bearings in a jewelry store—nor 
would you find a jewelry store in 
the world that could supply the 
20,000,000 jewels we need each 
year. We even buy diamonds and 
use them as dies for drawing very 
fine wire. Though most of our pur- 


chases run into tremendous quan- 
tities, one of them, last year, amount- 
ed to just one ten-thousandths of a 
gram. That was radium, and it cost 
$300. 


¢ Every one of the forty-eight 
states and Alaska are important sup- 
pliers of ours. Twenty foreign coun- 
tries contribute materials not pro- 
duced in America. Almost literally, 
every industry and every farm pro- 
duces something that we use. 


¢ “What in the world can a farm 
grow for Westinghouse?”’, you ask. 
Just to name a few things — oat hulls, 
molasses, grain and sugar cane for 
alcohol, dextrine from corn, flour 
and straw for making foundry cores, 
lard, sugar, lumber and tapioca; 
also leather, wool, cotton and meat 
products. It all adds up to this. Each 
year we buy morethan $ 100,000,000 
worth of the products of industry 
and farmers. Some of our people 
have estimated that these purchases 
give work to about 36,000 persons 
annually. This is in addition to our 
own 43,000 employees who fabri- 
cate these materials into a vast num- 
ber of machines and appliances 
which increase the permanent 
wealth of America. 


¢ Who gets this wealth? Why, 
the industries and farmers who sold 
the materials to us, of course. It’s 
really nothing but an elaborate 
process of swapping. We swap what 
we make for the materials needed to 
make our products. 


¢ That’s why we cannot con- 
sider ourselves as a separate indus- 
try. Along with thousands of others, 
we are merely an essential cog in 
the tremendous process which has 
created American prosperity and 
the American way of living. 
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A $10 TO $15 LOW PRICED STOCK GUIDE 


Continued from page 9 


—— Earned per Share ——— Common ———Price Range—— 
Year Months———-_ Shares to Nov. 29— Recent 
STOCK: 1938 (000) 1939 Price COMMENT ON STATUS AND PROSPECTS 
$1.42 i$1.39 i$1.93 2033 17 —8&% 134—9% Long term sales expansion expected from increasing 
use of paper containers but keen competition limits 
corresponding gains in net. 

e0.70 e1.03 270 12 —&% 14 —10 13 Low overhead and excellent trade position assures 
continuance of fair profits. Good dividend record. 

Engineers Pub. Sve....... 0.81 10.72 i1.51 1,910 10%— 2% 13%— 7 11 Earnings sufficient to warrant moderate dividend 
payments. 

€0.38 mD0.12 m0.57 119 18 —9% 15%—9 13 Replacement business affords backlog; significant 
earnings gains must result from improved municipal 

; finances (fire and police alarms). 

Gaylord Container ....... 1.11 0.99 0.22 539 §=191%4—13 1834— 938 14 While subject to cyclical influences, company should 
benefit over longer term from increasing use of 
paper containers, Gspecially for consumers’ goods. 

D5.30 D4.37 D2.82 618 19%4—53% 18 —9 ll Eventual recapitalization indicated due to heavy 
senior capitalization and large dividend arrears. 

jl.27 j1.41 1514—12%4 14 Trend of general purchasing power and raw material 
prices determine earnings. Export business to 

2 South America is gaining. 
Gen. Theatres Equip..... 0.85 0.89 0.81 598 164—8% 154—8% 12 Theatre building trends a major influence; dividends 
from 11% ownership of 20th Cent.-Fox an im- 
' portant factor. Shares are speculative. 
Gimbel Bros. ............ aD1.04 nD1.35 nD1.72 977. 15%4—5 13%4— 6% 10 Has had erratic record, but more aggressive mer- 
. . chandising policies and rising purchasing power 
, may help. Nevertheless, stock is speculative. 

Hecker Products ........ £1.21 m0.31 m0.17 1,803 11%—5% 13%—8% 10 Nature of business (packaged household products) 
suggests that any earnings improvement will be at 
moderate. pace. 

c1.69 ¢1.05 500 25%4—11% 21%4—8% 12 Stands to benefit from improved competitive position 
. ae of beet sugar, chiefly as a result of the war. 
Houdaille-Hershey “B”.. 0.20 0.27 0.57 785 18%— 6 174— 8% 13 Continuous research is improving trade position, but 

sales and ge will continue to depend on trends 
—— in automobile production. 

Illinois Central R.R....... 0.08 D1.61 D1.32 1,358 20%— 6% 2034— 12 Increased traffic through international gulf Ports 

= help; increased water and rail competition a 
actor. 

Inspiration Copper........ D0.27 *0.22 1,182 19%—-7% 21 —9% 14 Company occupies . merging’ competitive position 
due to its rather high production costs. 

Interlake Iron D0.51 D0.36 D0.55 2,000 16%— 6% 16%— 11 Increase in demand for pig iron should enable com- 
pany to reattain a satisfactory profit level. 

Int'l Paper & Pwr........ D2.47 D2.28 D1.51 1,823 15%—4% 14%4—6% 12 Helped by better profit margins as result of lessened 
foreign competition and trend of general business 
activity. 

Interstate Dept. Strs..... a0.69 nD1.00 nD0.51 302 18 — 6% 144— 7% 12 A satisfactory trade position and aggressive manage- 

. ment suggest full participation in any further busi- 
ness improvement. 

Kelsey-Hayes “A”....... D3.11 D3.32 1,19 290 14%— 43% 144—7% 11 Dependence upon automotive business makes earn- 
ings vulnerable to changes in the level of automo- 
tive activity. 

Keystone Steel .......... 0.96 1.18 758 144-64 16%—-8% 14 Good. level of operetions should more than offset 

= igher material costs 

eS a D3.28 iD1.99 iD3.17 1077 18 —8 1344— 7 10 Gross revenue tax and rate reductions have rendered 
operations unprofitable. No change impending. 

1.05 0.89 1.09 400 14%— 6% 13%— 9% 3813 Heavy advertising expenses necessitated by keen 

competition will tend to restrict earnings progress. 

Lion Oil Refining........ 2.09 42.26 0.87 436 25%—155%  20%4—10 13 More favorable operating basis attained in recent 

years should find further reflection in earnings. 

Liquid Carbonic ......... i1.81 i1.62 700 «21%—12% 419 —13% 15 Earnings are highly seasonal and depend largely upon 

: weather conditions. Offers good return. 

Madison Sq. Garden...... e1.62 e1.50 275 195%—10 1914—-11% 13 Increasing diversification of attractions and improv- 

R ing consumer purchasing power should help earns. 

Manh’tan Ry. Mod. Guar. 600 10%— 2% 15%—12% 15 Purchase of properties by New York City declared 
operative. Stock gets $19 a share. 

Manhattan Shirt ........ k0.73 n0.52 n0.74 219 16 —9 16 —10 15 = bulk ot products “] higher yoteed lines, sales 

aa volume reflects trend of general purchasing power. 

McCall Corp. .......5.... 1.06 n0.76 nl.11 529. 15%— 83% 15%—10% 13 Increasing advertising lineage indicates further earn- 

. ings improvement but competition is very keen. 

McKeesport Tin Plate.... D0.93 n0.15 n0.32 728 18%—8%4 18%4—8%4 12 Company is a high- cost “td im- 
provement in earnings is likely to be sma 

D0.92 rD0.54 rD0.18 779 1534— 6% 1434— 6 10 Increasing advertising activity and firmer paper 
prices should help earnings. Strong leverage factor 

causes wide fluctuation. 

Miami Copper ............ D0.38 747 14%4—5% 16%—-6% 10 High costs make significant earnings improvement 
unlikely in near future. 

Mid-Continent Pet........ 0.56 0.81 0.60 1,858  2254—12% 18 —11% 15 Proration restrictions likely to continue to handicap 
—_ this company to a greater than average extent. 
Ritesion Derm, .......-.... 1.04 0.68 0.44 1,379 173%—10% 14%—83%4 10 Primarily a speculation on dividend payments by 

Tidewater Associated Oil and Skelly Oil. 

Motor Products .......... D1.58 D0.64 D0.82 391 224-104 19 —9% 12 Weakening of trade position plus increased costs 
have placed the shares in a speculative position. 

Munsingwear, Inc......... D0.22 nD0.90 nD0.87 150 15%4—9% 144— 11 Operating in highly competitive field, profits are 

often seriously affected by inventory adjustments. 
Outlook only fair. 

0.12 0.03 0.01 477 1454-6 15 12 Sharp improvement in air transport and plane manu- 
facturing enhances position of the shares. 

Nat’l Cylinder Gas....... 0.50 0.34 0.70 an “ephenbentn 146 — 8% 13 Depends upon activity in heavy industry. Prospects 

. . are good for earnings gains and dividend increase. 

Nat’l Enameling ......... D4.68 nD2.64 nD2.01 115 20%—11% 1834—10% 14 Handicapped by a large overhead and small profit 
margins; needs large sales volume, obtainable only 
during general prosperity. 

Pere ROO cessecsacs 0.49 0.43 0.80 1,261 16%—5 16%— 8% 11 Recent years have marked aggressive expansion by 
unit. Building trends are 

avorable. 
Newport Industries ..... D0.08 D0.12 0.43 621 194—9% 17%—8% 12 Rosin and turpentine prices are highly important; 


*—Before depreciation and/or depletion. 
f—12 months to June 30. 
to October 7. D—Deficit. 


+—Before Federal taxes. 
i—12 months to September 30. 


a—12 months 
j—12 months to October 31. 


to January 31. 


c—12 months to March 31. 
k—12 months to November. m—3 months. 


recent developments suggest improving trends, 


which should aid earnings. 


e—12 months to May 31. 
n—6 months. r—40 weeks 


=) 
5 
> 


t—Earnings in sterling only. 
n—6 months. 


to October 31. 


c—12 months to March 31 
p—39 weeks to September 30, 


f—12 months to June 30. g—12 months to July 31. 
r—40 weeks to October 7. 
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— per Share ——- Common -———Price Range——— 
Year Months———-_ Shares —Year to Nov. 28— Recent 
STOCK: 1938 1938 1939 (000) 1938 1939 Price COMMENT ON STATUS AND PROSPECTS 
N. Y. Shipbuilding....... $0.82 325 1634— 4% 17 — &% 14 Although volume prospects are encouraging, the 
‘ profit outlook is less clear. Stock is speculative. 

No. Pacific Rwy.......... D1.74 D$2.87 D$1.83 2,480 144— 6% 144%— 10 Operating revenues continue insufficient to cover 
heavy fixed charges despite sharp progress noted. 

Se a 1.72 624 19%—7% 20%—12 14 This holding company controls bus companies in New 
York and Chicago. Long term outlook uncertain. 

D1.72 D2.09 D1.10 916 154—6% 14—7% on stee! requirements of the automobile 
industry. 

Pacific Finance .......... 1.61 1.33 1.01 42 154—9% 124%—%4 12 Current prospects good, but long term earnings ex- 

ansion limited by increasing competition from 
acific Coast banks. 

Pathe Film ........ panatee 0.04 D0.03 D0.26 582 14%— 3% 13%— 5% 10 Almost all of earnings are derived from 35% owner- 
-ship of duPont Film Mfg. Corp., an enterprise 
which appears to have at least fair prospects. 

$0.28 $n0.05 tnD0.14 1,380 13%4—8% 114—7% 10 Handicapped by heavy Bolivian taxes and onerous 
foreign exchange restrictions. 

Penna. Glass Sand....... 0.81 0.44 0.77 322 15%—10 164-114 13 Shares are a cyclical speculation; sales and profits 
influenced largely by trends in glass, ceramics and 
building industries. 

Pere Marquette R.R...... D7.64 D7.99 D3.52 450 17%—5% 19%—7% 14 High level of activity in industrial territory served 
points to further earnings progress. 

D3.30 D2.36 499 164—7% 16%4—-7% 13 A high cost producer; these shares are even more 
speculative than the average for the group. 

Pond Creek Poc.....00+ 0.10 D0.18 0.32 170 ll —8 17 — 6% 14 Poor outlook for coal industry impairs company’s 
prospects despite its better-than-average record. 

Poor TS D0.70 0.71 363 16%— 7% 11 Large unfilled orders suggest further earnings im- 
provement. Rail traffic trends will determine future. 

Pressed Steel Car........ 1.08 D2.61 D1.€0 483 144—4% 164-6 12 One of the more speculative rail equipment shares; 
large unfilled orders point to improved earnings. 

Purity Bakeries ......... 1.52 11.04 r1.59 771 «=154%—7 18%—10% 3915 Unfavorable implications of European hostilities on 
material costs cloud the longer term outlook. 

Reis, Robt. (pfd.)........ 2.24 21 #ll—S5 164— 7 15 Failed to cover dividend requirements for past eleven 
years; no change in prospect. Business competitive 
and u stable. 

Retiance Mig: ...6cc000es% 0.16 D0.11 1.17 223 «13%—--9 144— 9 12 Profits subject to violent fluctuations; largely de- 
termined by raw cotton prices; but results are 
better-than-average of industry. 

Remington-Rand ......... c2.32 00.59 1,585 175%— 9% 17%— 9% 11 About 45% of sales come from foreign sources; but 
sales loss in Europe should be offset by So. Ameri- 
can gains. Domestic business prospects good. 

Revere Copper & Brass.. D6.75 D1.48 543 15 Heavy senior capitalization imparts a substantial 
leverage factor but precludes early dividends. 

Roan, Antelope .......... £1.04 {0.71 19,964  2034—14% 171%4—10 11 Earnings restricted by heavy taxes and low price set 

‘ for copper produced in British Dominions. 
Schenley Distillers ...... 2.46 1.01 1.34 1,260 §=.271%4—-13% 177%—10 13 Handicapped by severe competition and declining 
: sales price trend. 

BOG, Tihs issascecaseass j0.86 0.67 1.30 1,781 18 —9%4% 18%—-11% 15 Earnings depend upon consumer purchasing power 
and residential construction. A cyclical speculation. 

Shell Union Oil.......... 0.70 0.61 0.41 13,071 183%4—10 174— 9% 13 Dependent on spread between prices for crude oil 
and refined products; should show average gains. 

Socony-Vacuum .........+ 1.29 31,206 16%—1034 15%—10% 13 One of the strongest factors in the industry; large 
foreign holdings place company in position to sup- 

ply European war demands. 

Spiegel INC. ccoccceccceces 0.91 D0.02 0.35 1,276 157%— 6% 164%2— 8% 11 Engaged in the speculative instalment selling field, 
earnings show wide fluctuations with business cycle 
changes. 

Stone & Webster......... 0.36 0.16 0.33 2,105 173%%— 5% 17%— 8% 11 Large scale utility. construction would greatly aid this 
leading engineering firm. 

Texas & Pacific R.R..... 0.61 D0.99 D1.73 388 26 —13 22%— 8% = 13 Longer term prospects satisfactory; large leverage 
factor adds speculative attraction to the shares. 

Tide Water Asso. O...... 1.28 1.05 0.42 6,378 1534—10% 144— 9% ll Prospects appear favorably defined; price develop- 
ments on the West Coast are an important factor. 

Trans. & West. Air...... D0.93 D0.90 D0.26 831 1056— 4 12%— 64 10 Is making impressive operating progress which should 
ultimately be refiected in earnings results. 

ea D1.37 D1.38 D0.22 766 15%4—5% 14%4—6 10 Extreme minority status impairs marketability of 
; - stock and introduces other sizeable risks. 

Twentieth Cent.-Fox Film 3.35 p2.04 p1.20 1,742 154—5%  2%6%—12 13 Higher domestic theatre attendance may act as a 
partial offset to revenue losses from England. 

0.34 0.05 0.93 473, 1334-6 12%4—-7% Further gains in prospect, reflecting continuing trend 
from trolley to bus transportation. Good backlog 
of unfilled orders. 

Union Bag & Paper...... 0.86 0.73 0.35 1,052 15%4— 7% 1234— 11 Should benefit from firmer price structure for Kraft 
paper. Volume is sensitive to conditions in con- 
sumer’s goods industries. 

- D066 D0.55 D0.23 1,500 133%—5 1444%—7% 13 The sharp upward trend of operations points to prob- 
able “black ink” for the full year 1939. 

Un. Gas Improvement 0.99 i0.97 11.07 23,252 12%—8%4 143%4—11 14 Operating outlook favorable; has paid dividends in 
every year beginning 1885. 

Un. Merchants & Mfrs... gD1.59 $2.44 600 :10%— 14—6% il While all the typical risks of textile issues are pres- 
ent, stock has better-than-average prospects be- 

cause of strategic position of company. 
U. S. Distributing (pfd.). 1.59 0.72 1,05 100 94— 3% 164— 10 Earnings, dividend prospects and marketability of 
. stock leave much to be desired. 

D0.44 D0.48 0.26 300 5% +414 —5% 10 Recent developments raise a number of questions 
concerning the future operations of the company; 
ICC decisions important. 

jD8.08 nD5.79 nD0.78 230 1384—5% 154—5%4 10 Stands to benefit from increased military demand for 
leather and improved price conditions for hides. 

Universal Cyclops........ 0.20 0.02 0.90 500 15 —7% 17-9 15 Wide profit margins and small overhead should 

, permit substantial earnings improvement. 

White Motor....... D1.42 D0.75 625 154—6% 154-7 12 Increasing industrial.activity and large war business 

indicate more satisfactory earnings. 

Young Spring & Wire.... D1.71 * D1.99 D0.36 409 25%-9% 21%4—9% 12 Auto output trends important; increasing competition 


from latex cushions may reduce sales of one im- 
portant division over longer term. 


i—12 months to September 30. j—12 months 


s—ll months to June 30. D—Deficit. 
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Protect Your Capital 
From Wartime Risks 


investment possibilities have been created by 
the war—and equally dangerous situations also have 
been brought into existence. As an investor you must 
_ be alert to profit from the one and to avoid the other. 


® Regardless of how you may feel about the war you 
must realize that wartime investments differ from peace- 
time investments. The war affects every American in- 
dustry and corporation to some extent, no matter how 
remote it may be from direct participation in war busi- 
ness. That is why you must check every item in your list 
today and establish a program based on the probable 
effect on our own economy of the trend of events abroad. 


® But don’t try to chart your own course. By doing so 
you run the risk of rhisinterpreting the many confusing 
factors in the situation. Rely on the sound, tested advice 
of those who devote their entire time to the study of in- 
vestment trends and the determination of investment 
values. 


© Protect your capital by registering your portfolio for 
continuing supervision by the Research Bureau. As our 
client a personal program will be prepared to meet your 
individual objectives and resources. Every issue in your 
portfolio will be kept under our constant scrutiny, and at 
the right times you will be told what to sell and how to 
reinvest. You will have no moments of uncertainty. You 
will not have to ask for an opinion at any time—we volun- 
tarily advise you of each successive, essential step in car- 
rying your program to success. 


® The annual cost of this individual guidance is only nom- 
inal: one-fourth of one per cent of the market value of 
your portfolio ($2.50 per $1,000). The minimum fee of 
$125 a year covers portfolios valued up to $50,000. If your 
portfolio is valued at $10,000 or more it will be accepted 
for supervision. 


Mail your list of securities with your 
registration fee today or use the coupon 
for a detailed description of the service. 


LEASE explain (without obligation 

to me) how your personal super- 

visory service will aid me in re- 
covering losses or laying foundations 
for market profits and better income. 


The 
FINANCIAL WORLD 


RESEARCH BUREAU 


I enclose a list of my securities and 
their cost. 


21 West Street New York, N.Y. Objective Income [ Capital 

enhancement [] (or) Both J 


Cart Before Horse 


Concluded from page 6 


in obtaining satisfactory yields in 
bonds has tended to change the em- 
phasis in recent years, but the failure 
to devote sufficient attention to in- 
vest fundamentals still persists as far 
as some investors are concerned. 

An unbroken dividend record ex- 
tending over a long period of years is 
not the sole criterion of the invest- 
ment quality or desirability of a com- 
mon stock. International Combus- 
tion Engineering paid regular divi- 
dends from 1921 to August, 1929, yet 
in December of that year, the com- 
pany went into receivership. Some 
of the stocks which had unimpressive 
dividend records up to 1929 subse- 
quently worked into a position which 
made these issues quite attractive 
from an income viewpoint. Dividend 
history should be considered in rela- 
tion to indicated long term trends of 
earning power and changes in finan- 
cial position, which will ultimately de- 
termine the corporation’s ability to 
pay dividends. 

In cases where a strong secular 
growth factor is clearly evident, as 
in some of the chemicals, a high ratio 
of market price to current dividends 
is not a conclusive argument that the 
stocks are overvalued. Shrewd selec- 
tion of “growth stocks,” or equities 
having good possibilities for sustained 
advances in earning power, has laid 
the foundation for many fortunes. The 
gifted few who are able to time their 
commitments correctly can realize 
large profits in “business cycle 
stocks” which show erratic dividend 
records. Unfortunately, too many 
who consider themselves investors 
concentrate unduly upon these ap- 
proaches to common stock invest- 
ment, with generally unhappy results, 
because of faulty timing or other 
factors. 

The experience of those who lay 
more stress upon adequate yields 
from well protected dividends is 
usually much more satisfactory in the 
long run. A program formulated 
upon this basis is more likely to 
achieve the primary objective of 
investment—regular income return. 
Furthermore, as we have seen, it 
sometimes results in a more satisfac- 
tory maintenance or enhancement in 
the value of the principal than the se- 
lection of stocks on grounds unrelated 
to yields. 
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Dividends Declared 


Company Rate 

aero Supply Mfg. ‘‘A’’. 
Alleghany 50c .. 
Allied Chemical & Dye...... $1.50 Q 
Aluminum Goods Mfg......... 40c .. 
Amer. Bank Note pf........... Tie Q 
Amer. Can $1.75 Q 
Amer. Chain & Cable......... 45c .. 
Do Pl. 1.25 Q 
Amer. Cities P. & L. ‘‘A’’..68%ce Q 
Amer. Cyanamid lie Q 
Q 
Amer. Smelt. & Refining pf. $i, 15 Q 
Anaconda Copper 3 ee 

Andes Copper 300 
Ark. Pwr. & Lt. $7 pf....... $1.75 Q 
Do 06 $1.50 Q 
Arnold Constable ...........12%ec .. 
Atch. Top. & S. Fe pf....... $2.50 .. 
Atlantic Refining pf..... PrOery $1 Q 
Baldwin Rubber ............ 12%c .. 
Bangor & Aroostook R.R. pf. $1; +4 Q 
Bastian Blessing ............. ee 
Bohn Aluminum & Brass...... 25¢ .. 
Bond 40c Q 
CO, 50c .. 
Brillo 20e Q 
Carpenter Steel 60c .. 


Ches. & Ohio R.R. pf. ‘‘A’’....$1 
Chic. Pneumatic Tool pr. pf. -6Tige 


Clark (D. CO. (AD) 5e 
$1.06%4 
Consol. Edison N. Y. pf......$1.25 
60c 
Crown 
50¢ 
25¢ 
50¢ 
6%e 
$1.75 
$1.75 
Eaton Mg. 
Elec. Controle 50c 
Etgin National Watch....... $1.25 . 
Fatnir Bearing Co... $1 
Gen. Am. Transportation..... 
Gen. Theatres Equip........... 15¢ 
Gen. Telephone Corp........... 25¢ 
General Water, Gas & Electric. = 
General Re-Insurance ......... 
Pwr. $6 pf...... 
$1.25 
Gillett Safety 15¢ 
Goebel. 5e 
$1 
Gt. Western Sugar....... « 
Hamilton Watch 50c 
Helme (G. W.) Co.......... $1.25 
Hercules Powder ........... $1.65 
mouert Mie, Oo, “BR” 
$1. 
Hygrade Sylvania 8744c 
Industrial Rayon ...... 50c 
Ingersoll-Rand pf. ...........- 3 
Inland Steel .......... 
International Salt ........ 
Johns-Manville pf. .......... 5 
Joslyn Mfg. & Supply........ 1. 75 
Kaufmann Dept. Stores.......15¢ 
Kennecott Copper .........++ 25 
Keystone Steel & Wire........ 20¢ 
Kingston Products ........... 
$1.50 
Kresge Dept. Stores pf......... $1 
Lehigh Coal & 10c 
65¢e 
Link 
50e 
40c 
Mathiesen 37 
$1.75 
McCrory 25¢e 
Méad Johnson’... 
Mock-. -Judson-Voehringer 25¢ 
Myers (F. EB.) & Bro.......... 75e 
Bond & Invest........... 20e 
$1.25 


22000. 


©: 


GO: GO: ©: : OO: ©: 


©: OOO: OO: : 


Ge: : 


Pay- 

Company Rate riod able 
25e .. Dec. 22 
50c . 20 
Northwest Engineering ........ 50c . . 20 
30c 
Pen Am. Pot. & Trams... 23e .. . 21 
23 
$1 15 
Paramount Pictures pf. 1.50 . 26 
.15¢ . 26 
Pender Grocery (D.) ‘‘B’ 138 
Penn, Giass Sand....... 20 
Peoples Gas Lt. & Coke. -50c .. 15 
Perfect Circle ...... -50e Q oe 
-25¢ Q . 21 
Petroleum Corp. Am. Ye . 20 
Pratt & Lambert..... 22 
Pharis Tire & Rubber. ae .. . 20 
Power Corp. Canada. . 
Public Service Corp. N .65¢ Q . 20 
Radio Corp. Am....... » 
Radio Corp. Am. Ist pf -874%c Q . 21 
Reliable Stores Corp. 22 
Remington-Rand ... -20e .. 2 
Kichtield Oil ...... -50e Y 18 
Roeser & Pendleton 25¢ Q 1 
Ruberoid Co. ....... 20 
St. Joseph Lead.. -25¢ Q 20 
Savage Arms .. 29C .. 18 
Scovill Mtg. 2: 
Securities Corp. General. -25¢ Q 2 
Sheil Union Oil.: 20 
2 
Simmons Co. .... 75e . 20 
Sloss Sheffield S. & L. 21 
waked 12%c .. 15 
Southland Royal 15 
75e . 15 
Staley Mfg. ...... . 20 
Sutherland Paper 30c 15 
Tide Water Asso. Oil pf...$1.12% 2 
Union Carbide & Carbon...... SOc .. 1 
Union Pacific R.R........ 2 
Union Premier Food Stores. .25¢ 20 
United Carr Fastener.......... 30c .. 15 
United Dyewood pf........... $1.75 .. 2 
lSe .. 20 
West Va. Pulp & Paper........ Se .. 2 
Tale & Towne 15e¢ 2 

Accumulated 
Am. Power & Lt. $6 pf....$1. 12% 2 
$1. 20 
Am. Rolling Mill 4%% pf...$1.25 .. 15 
Cuma & So. pf 2 
Koppers Co .pf........ . 18 
Republic Steel pr. pf. . 21 
Thermoid Co. pf.. . 1d 
Wilson & Co. pf....... 22 
Extra 
Am. Home Products...........25¢ . 23 
Am, . 23 
25¢ .. . 20 
Congoleum-Nairn ........ 15 
Detroit Steel 15 
2 
Fairbanks Morse ..... 
Falstaff Brewing 27 
General Ke-Insurance ......... 15 
General Water, Gas & Electric. doc 22 
Greyhound Corp. ......... ee . 21 
Hobart Mfg. Co. ‘‘A’’ & ‘‘B’’..50c .. . 22 
Hubbel (Harvey) 20 
International Salt ............25€ .. 15 
Kaufmann Dept. Stores. ..... ..30¢ .. 15 
Lone Star . 22 
Mapes Cons. Mfg..... err: ae . 22 
Master Electric Co..........+..40¢€ .. 23 
$1.75 .. . 28 
Nat’l Bond & Invest....... 0c ve . 21 
N. ¥. City Omnibus......... $1.25 .. 23 
Norfolk & Western R.R......... $5 . 22 
Omnibus Corp. . 27 
Roeser & Pendleton...... <eonne 50c . . 20 
Thatcher Mfg. . 15 
Waldorf System ...... lie .. . 20 
Yale & Towne .. 18 
Special 

Do ‘ P 15 


*Payable in shares of preferred stock, 
share of preferred for each 10 shares of common stock 


held 


Dec. 
Dec. 


in ratio of one 


= 


~ 


hor bo 


ITEMS of 
INTEREST 


Upon request, and without obligation, 
any of the literature listed below will 
be sent free direct from the firms by 
whom issued. To expedite handling, 
each letter should be confined to a 
request for a single item. Print 
plainly and give name and address. 
Items of Interest Department 


%eFINANCIAL WORLD 
21 West Street, New York, N. Y. 


THE BEST COLLECTION LETTER I 
EVER USED 
A portfolio of 30 outstanding collection 
letters. This is available only to business 
executives who write on their letterhead. 


FIFTY COMMON FAULTS 
AND HOW TO AVOID THEM 
This 24-page booklet by the 
world’s typing champion is most interest- 
ingly illustrated and is filled with invalu- 
able information for the secretary. 


THE EXTRAORDINARY LIFE PLAN 
How it makes insurance dollars go fur- 
ther. A clear-cut explanation of the most 
modern type of insurance planning by 
one of the oldest and soundest institutions. 


KIND TO HIS WIFE: 

CRUEL TO HIS WIDOW 
A dramatically told story of the Double 
Duty Dollar plan which will provide a re- 
tirement income to your wife and you, or 
either survivor, if you live to retirement 
age. 

YOUR HOUSEHOLD TREASURE 

CHEST 
A folder in which you may keep a room- 
by-room record of every item in your 
home. It will help you to determine your 
insurable values, and provide a record of 
your household possessions. 


COMFORT AND CLEANLINESS 

IN YOUR HOME 
This booklet brings you the facts about 
a great advance in low-cost-warm-air heat- 
ing for homes. Published by the world’s 
largest installers of home heating and air 
conditioning systems. 


HOW TO AVOID MISTAKES THAT 

MAKE EVEN NEW HOMES OBSOLETE 
A 23-page book printed in two colors of 
fundamentals that will make your home 
stay modern longer, better to live in and 
easier to scll. 


AMERICA’S SMARTEST BOATS 
his beautifully illustrated brochure de- 
scribes 99 style-leading models at new low 
prices, with features and specifications un- 
obtainable from any other boat builder. 


FACTS ABOUT THE WORLD'S 

MOST POWERFUL RADIO 
Used in 154 countries for its amazing 
distance and tone. Five noise reducing 
systems to provide quietest reception un- 
der all receiving conditions. 


EYE-SAVING LAMPS 
A new catalogue describing a lighting 
system, using standard Mazda bulbs, de- 
signed to protect eyes by eliminating 
glare. Lamps for every reading, writing 
and working need in home, office and 
industry. 


NEW KIND OF PIPE 
Scientific, perfectly balanced, beautiful 
and light. Barrel precisely made to promote 
heat radiation and trap all condensates. 


FOR THE SPORTS LOVER 
32-page booklet, beautifully illustrated, 
printed in two colors, describing quality 
gifts to suit all tastes. 


CHRISTMAS GIFTS FOR THE MAN 
Several hundred quality gifts are illus- 
trated as suggestions in this beautifully 
rinted booklet. Prices to fit all pocket- 
ooks. 

LIVE IN THE SUN 
Literature and travel information about 
an all expense Tucson, Arizona Tour. 
Includes hotels, guest ranches and lodges. 


SOME FINANCIAL FACTS 
A 24-page booklet containing a brief de- 
scription of the American Telephone & 
Telegraph Company and the organization 
-and operation of the Bell System. 


OPENING AN ACCOUNT 
24-page informative booklet on this _sub- 
ject. Prepared by a New York Stock 
Exchange firm. 
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Callahan Zinc-Lead Company 


Conde Nast Publications, Inc. 


a Earnings and Price Range (CIM) 
Data revised to November 29, 1939 10 ° ge ( 
Incorporated: 1912, Arizona, as Consolidated 8 To Nov. 29 
Interstate-Callahan Mining Company. Pres- 6 PRICE RANGE T 

ent title adopted 1920. Head Office: 9 4 

Rockefeller Plaza, New York City. Annual 2S = 

meeting: Second Monday in April at 0 

Phoenix, Arizona. Number of stockholders 

(October 13, 1939): 10,619. 
Capitalization: Funded debt........... DEFICIT FER SHARE 
Capital stock ($1 1, 802, 1932 '33 °35 '36 37 "38 1939 


Business: Formerly engaged in mining zinc and lead-silver 
ores from properties in Idaho; operations suspended, 1931-36. 
Proceeds from sale of additional stock in 1936 and 1937 were 
used in acquisition of new holdings, including gold placer 
property in Alaska and a zinc-lead-silver-gold mine in the 
United States. ~ 

Management: Ability of new management has not been ade- 
quately tested, although the individuals now heading the com- 
pany are experienced mining men. 

Financial Position: Weak. Net working capital March 31, 
1939, $16,571; cash, $52,331. Working capital ratio: 1.4-to-1. 
Book value of capital stock, $1.90 per share. 

Dividend Record: Poor; last payment was made in 1920. 

Outlook: Future progress depends entirely on development 
of profitable low-cost ore bodies at new properties, a factor 
obviously not susceptible of prediction. 

Comment: Very poor past record and dubious prospects in- 
dicate that the stock must be regarded as a radical speculation. 

*RECORD OF DEFICITS AND D PRICE RANGE 0 OF CAPITAL STOCK: 


Years ended Dec. 31: 1937 1938 1939 
Deficit per share...... ps0. 05 =D$0.11 D$0. 06 D$0.06 D$0.65 +D$0.05 
Range: ies 1% % 

2% 1 3 6% 2% 13% 
% % % 5% 1 1 


Deficits stated before 
First nine months; com- 


*Based on shares outstanding at end of respective periods. 
depletion 1933-35 as mines not operated in these years. 
parable 1938 figure of D3$0.02. t¢To November 29, 1939. 


The Coca-Cola Company 


" Earnings and Price Range (CDD) 


Data revised to November 29, 1939 5 
Incorporated: 1922, New York. Office: Green- 20 PRICE RANGE To Nov. 
wich, Conn. Annual meeting: Third Wed- 15 
nesday in April. Number of stockholders 10 Tt) 5) 
(April 1, 1938): approximately 1,000. 5 = 
Capitalization: Funded debt...... *$300, 000 0 EARNED PER SHARE 
Preferred stock ($100 par)....... 78,683 8 i 
Common stock (no par).......... 327,149 = 0 
OEFICIT PER SHARE 4 


*Notes payable as of June 15, 1939. All 


of which are held in treasury. 1932 "33 ‘34 ‘35 ‘36 ‘37 ‘38 1939 


Business: Prints and publishes the following periodicals; 
Vogue, House and Garden, British Vogue, French Vogue, Le 
Jardin des Modes and Glamour of Hollywood. Also engages in 
large job printing for other publishers including such maga- 
zines. as The New Yorker, Field and Stream, ng American, 
Nation’s Business, etc. Concerns such as General oods, Heinz 
and Fuller Brush are customers for printed matter. Also man- 
ufactures and sells paper dress patterns. 

Management: Well regarded and experienced. 

Financial Position: Fair. Net working capital December 31, 
1938, $1.1 million; cash, $708,754. Working capital ratio: 
2.3-to-1. Book value of common, $6.79 per share. 

Dividend Record: Varying common payments 1923-27 and 
1928-31; none thereafter. 

Outlook: Although Vogue has demonstrated its ability to 
gain against a general downtrend in the industry, company’s 
aggregate advertising lineage and circulation are normally de- 
termined principally by general business conditions. 

Comment: Shares carry the speculative risks typical of pub- 
lishing equities in general. 

EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Mar. 31 June 30 Sept. 31 Dec. 31 Year’s Total Price Range 
$0.4 $0.07 D$90.31 D$0.38 D$0.20 12 —5 
D0.22 D0.49 D0.33 D0.61 D1.65 11 —3 

0.12 D0.1 D0.11 0.24 0.06 138%— 5 
0.29 DO. 20 D0.15 DO0.55 D0.61 — 5% 
0.21 DO. 0.11 0.05 14 154%— 7 
0.49 D0.11 0.34 DO.05 0.67 19%— 4 
0.65 DO0.24 0.26 0.01 0.68 9%— 3% 
0.€8 D0.11 0.10 *85,— 5 


Data revised to November 29, 1939 soearnings and Price Range (KO) 


Incorporated: 1919, Delaware, as successor 160 - 
of business originally established in 1886. 
Office: Wilmington, Del. Annual meeting: 
First Monday in May. Number of stock- 
holders: Not reported. 

Capitalization: Funded debt........... None 


*Class ‘‘A’’ stock (non voting, 
600,000 shs 
Common stock (no par)....... 3,991,900 shs 


1932 "34 “35 ‘36 ‘37 ‘38 1939 


*Redeemable at $52.50 a share. Has 


preference only as to dividends. 

Business: Manufacturer and distributor of “Coca-Cola,” the 
largest selling 5-cent trade marked soft drink in the world. 
Distribution covers U. S. and has extended to numerous for- 
eign countries. Principal raw material is sugar; annual re- 
ports indicate that strong inventory position is consistently 
maintained. 

Management: Aggressive and efficient; highly regarded. 

Financial Position: Excellent. Working capital as of Decem- 
ber 31, 1938, $25.1 million; cash, $8.9 million; government 
securities, $3.1 million. Working capital ratio: 3.5-to-1. Book 
value of common, $3.88 a share excluding formulae, trademark 
and goodwill. 

Dividend Record: Uninterrupted payments on common since 
1920 and on class “A” stock since issuance in 1929. 

Outlook: Although competition in the soft drink field is be- 
coming increasingly keen and numerous suits and counter- 
suits concerning alleged infringements of the trade mark 
“Coca-Cola” by competitors add to the uncertainties, the com- 
pany’s dominant trade position does not appear to be seriously 
threatened. Earnings over the longer term are expected to 
continue satisfactory. 

Comment: The primary attraction of the shares appears to 


lie in the income-producing possibilities. 
*EARNINGS, DIVIDEND RECORD AND PRICE RANGE oF COMMON: 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total dends Price Range 

1932... $0.45 $0.82 $0.54 $0.36 $2.17 $2.00 30 —17% 
0.3 0 0.67 0.50 2.20 1.62 26%—18% 
0.43 0.96 0.97 0.76 3.12 1.50 40%—23% 
0.54 1.01 1.22 0.71 3.48 $2.87 93 —T72% 
0.67 1.37 1.69 0.98 14.66 $4.0 4 —84 
0.95 1.80 2.01 1.04 $5.73 74.50 170%—93% 
1.11 1.86 2.04 1.00 5.95 4.50 142%-105% 
1.31 2.07 2.33 neo ose 5.00 133 -105 


* Adjusted to reflect distribution in December, 1925 of 3 additional common shares 
for each share held. Including extras. YAfter surtax. 


*To November 29, 1939. 


Granby Cons. Min., Smelt. & Pr. Co., Ltd. 
a Earnings and Price Range (GB) 


PRICE RANGE To Nov. 29 


Data revised to November 29, 1939 15 


Incorporated: 1901, British Columbia. Office: 10 
675 West Hastings Street, Vancouver, 
British Columbia. Annual meeting: First 
Tuesday in May, at New Yor 


EARNED PER SHARE « 
York. $2 
Capitalization: Funded debt...... $470,000 MA 
Capital stock ($5 par).......... 450,261 shs OEFICIT PER SHARE § 


4 
1932 ‘33 '34 ‘35 ‘36 '37 ‘38 1939 


Business: Engaged in copper production for many years, 
stockholders voted liquidation in 1936 and all properties were 
sold except mine at Copper Mountain and concentrator at 
Allenby, British Columbia. Liquidation halted later in year 
due to better copper prices and contract entered into with 
Japanese interests to dispose of output for three years from 
February 1, 1937. Reserves estimated at 9.3 million tons. 

Management: Experienced and capable. 

Financial Position: Reflects liquidation of a large portion 
of its former assets. Working capital December 31, 1938, $370,- 
723; cash, $199,689. Working capital ratio: 2.3-to-1. Book 
value of capital stock, $5.86 per share. 

Dividend Record: Payments made: 1903, 1906-32 and 1935; 
liquidating dividends, 1936. Resumed payments in 1939. 

Outlook: Company should operate profitably for duration of 
Japanese contract, which expires in July, 1940. The chances 
for continuance of this relationship appear favorable. 

Comment: The stock is too highly volatile for average pur- 
poses. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
(Before Depletion) 


Year's Divi- 

Mar. 31 June 30 Sept. 30 Dee. 31 Total dends Price Range 

D$0.22 D$0.37 D$0.37 D$2.25 D$3.21 $0.12 11%— 2% 
1983 D0.38 D0.44 D0.07 D2.0 1.19 None 155%— 3% 
pD0.40 D0.33 D0.35 D1.20 D2.28 None 13%%— 4 
v0.31 3.67 None 13%— 5% 
0.09 0.08 0.24 0.09 0.50 None 8%— 2% 
0.23 0.28 0.40 one $0.40 t10%— 4% 

*Not reported. fLiquidating dividend. 1Tu November 29, 1939. 
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American Power & Light Coty, Incorporated Insuranshares Loft, Incorporated 
Atlantic Gulf & West Indies Crown Cork & Seal lat'l Hydro-Electric MacAndrews & Forbes 
Checker Cab Fireman's Insurance (Newark) Interstate Department Stores Madison Square Garden 
The Long Bell Lumber Corporation Pacific Mills 
D) Data revised to November 29, 1939 95 Earnings and Price Range (LQ) ‘. Comings —— Price Range (PFS) 
Incorporated: 1924, Maryland, to acquire as- 20 ToNpv 201 Data revised to November 29, 1939 40 ° Now 
sets of Long Bell Lumber Company formed 15 PRICE RANGE T Incorporated: 1850, Massachusetts. Office: 30 . 
1884 in Missouri as successor of R. A. Long 10 ¥ 140 Federal Street, Boston, Mass. Annual 20 cea. 
Company riginally established in, 1879. | meeting: Third Tuesday in March. Number 10 
of (October 31, 1939): about TARNED PER GARE $4 
0 Wednesday in April. $3 Capitalization: Funded debt........... Non ° 
Capitalization: Funded debt.......... *None 4 Capital stock (no par).......... 396/193 shs Fam 
39 7Class A stock $4 cum. 1932 '33 ‘35 '36 ‘37 ‘38 1939 1932 '33 “35 ‘36 ‘37 “38 1939 
PEE) 593,859 shs 
1 Class | B stock (no par).......... 542. ‘388 shs Busi O f th ld’s 1 til fact 
als; : usiness: One 0 e world’s largest textile manufacturers; 
“Subsidiary debt, $2.3 milli Distributi lass B stock and_participati - 
a of class A stock depend upon an scoumulated from earnings since 1955. controls some 11,000 looms and over 450,000 spindles. — 
Ss in 50% of production is in cotton goods, 25% in worsteds an 
Business: A holding company with certificates of beneficial 
a ga- 8 pany wit woolens and the balance in rayon and spun rayon fabrics. 


interest for 100,780 common shares of Long Bell Lumber Com- 


ican, pany as its sole assets. This subsidiary is engaged in prac- Profit margins are generally larger in the latter two divisions. 


einz : : AR Management: Efficient and long connected with the business. 

nNan- tically all phases of the lumber industry. In addition, operates Financial Position: Comfortable. Working capital July 1, 

lumber yards, mercantile stores and railroads. 1939, $10.5 million: h. $23 milli Worki cot wathns 

Financial Position: Due to status of company’s business as ital 1889-1925, 1934 

cg a holding company, a breakdown of working capital position ments on capital stoc 
tio: 1936-1937; none since. 


is not feasible. Book value for class B stock, nil. 
Dividend Record: Poor. Regular payments on class A stock 
and from 1925 to 1927; none thereafter. Accumulations amounted 
to $48 on September 30, 1939. Nothing ever paid on class B. 
y to Outlook: There are no prospects of an early return on the 


Outlook: Necessity of maintaining large inventories sub- 
jects earnings trends to the effects of fluctuations in the raw 
material markets. Because of small profit margins, especially : 
in the cotton goods division, and large overhead, successful bs ek 


company’s holdings of common stock of Long Bell Lumber 
b to cover the requirements on its own preferred, carrying ac- yP 
ond cumulations as of the end of 1939, amounting to $14 a share. oa 
Comment: Remoteness of both issues from the operating in- EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
m subsidiary, indi i Half- ~year period ended: June 30 ~—-— Dee. 31 Year's Total Dividends Price ‘Range 
come of subsidiary, indicates that stocks have no equity. 87.69 None 
- § 2.5 None 
_ RECORD OF DEFICITS AND PRICE RANGE OF CLASS A STOCK: a 
Years ended Dec. 31: 1932 1933 1934 1935 1986 1937 1938 1939 N 
5 D1.45 0.29 D1.16 None i 
5% Deficit per share.... D$8.66 D$6.48 *... *... 0.15 2.26 2.41 1.00 47% —14% 
-7 Price Range: 2.77 D8.01 D5.24 1.50 44%—10% 
ses 2% 5% 3 4% 8% 10% 5% 16% D5.67 D0.72 D6.39 None 19%— 9% 
3% M4 % 1 1% 3% 2 2 +2 0.15 *None *21144,— 9% 
°s *Income account of parent company not made available. fTo November 29, 1939. *To November 29, 1939. 
May Department Stores Company . Third Avenue Railway Company 
) : 5 farnings and Price Range (MA) Earnings and Price Range (TAV) 
Data revised to November 29, 1939 aa To Nov. 20] Data revised to November. 29, 1939 = 
Tuesday in April. Number of stockholders 40 Cay. 
(Setember 1, 1060) about 8,000, 
¥ Capitalization: Funded debt.... *$5,135,600 0 Fiscal year ends Jan. 31 $6 1938): 1,382. ie 0 EARNED PER SHARE —_ $9 
9 Capital stock ($10 par)........ 1,230,396 shs EARNED PER SHARE 7, 4 Capitalization: Funded debt...... $51,022,700 Fiscal year ends Jun 30) 0 
*Subsidiary debt; consists of subsidiary Capital stock ($100 Dar) 165,900 shs PER SHARE 
bonds and loans due 1939-1947. 1938 "33 '36 ‘38 1932 '33 °34 ‘35 ‘38 1939 
ars, Business: Operates seven established department stores _ Business: Street car and bus lines operated by this company 
ere ® handling a diversified line of medium-priced merchandise. include a large portion of the surface mileage of the Borough 
at [| One unit each is located in Cleveland, Akron, St. Louis, Denver | Of Manhattan, New York City, and all such lines in the Bor- 
ear f and Baltimore and two in Los Angeles. Each store is a com- ough of the Bronx and the southern part of adjoining West- 
ith § plete unit, although New York office does a large share of the chester County. . . , 
om buying. Management: Has made a relatively good record in an in- 
. Management: Decentralized, with store managers granted dustry beset by many problems. 


Financial Position: Satisfactory. Net working capital June 


considerable authority; amo the most alert in the field. 
ee > 30, 1939, $1.4 million; cash, $1 million. Working capital ratio: 


ion Principal officers associated with the company for over 25 


10,- years. 1.7-to-1. Book value of common, $42.50 per share. 

0k Financial Position: Very strong. Net working capital Janu- Dividend Record: No dividends since 1916. Accumulated in- 
ary 31, 1939, $27.6 million; cash, $8.1 million. Working capital terest on the income bonds will amount to more than 64 per 

35; J} ratio: 6.5-to-1. Book value of stock, $39.63 per share. cent, as of the close of 1939. 

Dividend Record: Payments uninterrupted since 1911, though Outlook: Advancing labor costs and taxes have more than 
of fF} at a conservative rate. Present basis, $3 per annum. absorbed the economies resulting from partial motorization 
ces Outlook: More aggressive merchandising of the company’s of lines. Plans for further substitution of buses for street car 

private brands and maintenance of the sound management | lines may result in more efficient operations, but earning 
ur- policies suggest continued satisfactory earnings. power will continue inadequate in relation to present capital- 

Comment: The shares represent a commitment in one of the ization. 


Comment: Increasing bond interest arrears suggest eventual 


readjustment. The stock is highly speculative and unattractive 


nee RECORD AND PRICE RANGE OF CAPITAL STOCK: for average purposes. 

2 scal year ende 

3% Jan. 31: 1933 1934 1935 1936 1937 1938 1939 - 

4 Farned per share...... $0.77 $2.36 $2.68 «$2.81 $4.12 $4.00 $3.10 EARMINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 

5% Calendar Year: Years ended June 30: 1932 19383 . 1934 1935 1936 1937 1938 1939 

1% Dividends paid ....... 1.00 1.60 1.85 2.25 *4.25 $3.75 +3.00 Earned per share.. $2.77 $1.33 $0.95 D$1.02 D$0.77 D$0.39 D$4.29 D$3.93 

3 Price Range: Price Range: : : 

2% 33 45% 70 661% 53 +53 14 12% 8% 5 9% 8% 2% 

4% Low 23 30 35 43% 33% 28% 140 3% 4% 4 2 3% 1 
*Including extra. To November 29, 1939. *To November 29, 1939. 
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Business and Financial Summary 


4 Week Ended Week Ended———. 

Weekly Trade Indicators Nov. 25 Nov. 18 Nov. 26 Weekly Carloadings Nov. 18 Nov. 11 Nov. 19 

1938 1939 1938 

Miscellaneous: Eastern District 
tAuto Production (U.S.A.)...... 72,520 86,700 84,390 Baltimore & Ohio.............. 59,736 60,667 46,854 
{Electrical Output (K.W.H.)... 2,482 2,514 2,184 Chesapeake & Ohio....... sa We ree 38,996 41,110 32,415 
§Steel Operations (% of Cap.).. 94.4 93.9 60.7 Delaware & Hudson........... 13,531 13,752 11,385 

Total Carloadings (cars)...... 676,516 771,404 562,084 Delaware, Lackaw’na & Western 17,634 16,887 15,874 

Commodity Price 26,967 27,115 23,500 

80.7 80.9 75.6 Norfolk & Western............ 30,699 31,415 26,121 

“iCrude. Oil Output (bbls.)..... 3,818 3,592 3,261 New York, N. Haven & Hartford 23,778 23,480 20,602 

7Motor Fuel Stocks (bbls.)..... 75,595 73,696 69,483 New York Central............. 86,840 85,832 75,209 

7Gas & Fuel Oil Stocks (bbls.) 150,633 152,058 §. .50. New York, Chicago & St. Louis 16,984 17,039 14,119 

Nov. 18 Nov. 11 Nov. 19 bus 123,269 122,927 92,348 

{Bank Clearings, New York City $3,540 $1,918 $3,596 te! a re 12,34 12,630 10,911 

{Bank Clearings, Outside N.Y.C. 3,412 2,040 2,923 14,911 14,758 13,676 

*;Bitum. Coal Output (tons)... 1,637 1,784 1,411 Western Maryland ............ 11,657 11,552 8,584 
Cotton Mill Activity Index.... 135.7 135.2 122.2 Southern Pistrict 

F.W. Index of Ind’l Production 96.4 97.6 84.7 Atiantic Coast Line............ 15,300 15,189 13,351 

*Daily average. 7000 omitted. tWard’s Reports. §As of Louisville & Nashville......... 28,429 28,679 24,770 
the beginning of the following week. {000,000 omitted. Seaboard Air Line............. 15,051 14,552 12,788 
#Journal of Commerce. ||/Not comparable. Southern Ry. System........... 37,961 38,376 33,231 
Commodity Prices: Nov. 28 Nov. 21 Nov. 29 Northwest District 
Steel Billets, Pitts. (per ton). eX 00 $34.00 $34.00 Chicago & Great Western...... 5,443 5,573 5,286 
Scrap Steel, Pitts. (per ton). 19.25 20.75 15.75 Chicago, Milwaukee, St. Paul & 

Copper, Electrolytic (per Ib.) . 0.12% 0.12 0.11% Pacific ere 28,898 29,506 28,150 

SS SS 0.0550 0.0550 0.05 Chicago & Northwestern....... 35,805 38,906 32,002 

SORE 0.0689 0.0689 0.0489 Great Northern ............... 17,890 21,840 15,080 

Rubber Sheets (per lb.)........ 0.2025 0.2015 0.1575 Northern Pacific .............. 14,571 15,652 13,371 

Hides, Light Native (per lb.)... 0.14 0.13% 0.12 Central West District 

Gasoline, Dealer (per gal.)..... .0870 0.0840 0.0840 Atchison, Topeka & Santa Fe.. 28,419 28,327 27,153 

Crude Oil, Mid-Cont. (per bbl.) 0.96 0.96 0.96 Chicago, Burlington & Quincy. 25,867 27,669 25.574 

Wheat (per bushel)............ « 1.07% 1.07% 0.77% Chicago, Rock Island & Pacific. 20,170 20,946 19,609 

0.65 % 0.65% 0.63% Chicago & Eastern Illinois..... 5,307 5,44 5,138 

Sugar, Raw (per Ib.)........... 0.0295 0.03 0.03 Denver & Rio Grande Western. 7,106 7,401 7,251 

3 Southern Pacific System.... 41,050 41,298 39,243 

Federal Reserve Reports wov.22 Nov.15  Nov.23 | Union Pacific ................. 28,080 29,000 28.353 

Member Banks, 1061 Cities (000,000 omitted) 4,303 4,011 3,952 

$8,617 $8,549 $8,303 Southwestern District 

Total Commercial Loans....... 4,388 4,362 3,869 Kansas City Southern.......... 3,876 4,320 3,510 

Total Brokers’ Loans.......... 620 588 705 Missouri-Kansas-Texas ........ 6,810 7,006 6,999 

Other Loans ‘or Securities..... 497 497 571 23,599 24,915 22,518 

U. S. Govt. Securities Held..... 11,131 11,127 9,811 St. Louis-San Francisco ....... 12,671 12.997 10,926 

Investments, Except Govt. Bonds 3,344 3,338 3,192 St. Louis-Southwestern ........ 5,148 5,376 4,834 

Total Net Demand Deposits.... 18,918 18,604 15,916 8,852 9,177 9,067 

Total Time Denposits........... 5,252 5,256 5,125 ‘ 

Brokers’ Loans (N. Y. C.).....- 494 46 568 Note: Freight carloadings reflect current sectional business 

Reserve System : ss conditions. Loadings from the 15th to the 15th give a rough 

Reserve Credit Outstanding.... 2,645 2,715 2,587 indication of earnings for the current month. (Compiled from 

Total Money in Circulation.... 7,434 7,384 6,763 Association of American Railroads figures.) 

Monthly —NOVEMBER-— + — OCTOBER — 

Indicators ee... | ndicators 

*$41,287 $38,586 The Pig Iron Output (tuns). *3.63 *2.05 

tShipbuilding Contracts: FINANCIAL WORLD Steel Scrap: 

Number of Vessels.. 245 96 Consumption (tons)...  *3.97 *2.39 

Total tonnage......- 1,184,360 519,071 WEEKLY INDEX OF INDUSTRIAL PRODUCTION Structual Steel: i 
Advertising Lineage: 120 112,097 154,756 

y zines... 782,07: 754,61; é 

Macarines.. 645.556 628.627 AVERAGE OF 1923-25 = 100 (thousands of barrels) : 

Canadian Magazines... 200,090 220,232 12,538 11,556 
tPiano Orders (units)... 6,483 4,310 | Shipments .......... 2,830 12,357 
tFarm Employment...... *10.76 *11.16 110 Stocks on hand....... 19,868 20,569 

Crude Rubber (long tons) : 
—ocTOoBER— 41,250 34,496 

Foreign Trade: Consumption ........ 5,764 42,850 
Total exports......... *$332.1 *$277.7 100 ij Stocks on hand...... 236, 683 310,136 
Total imports ....... 215.3 178.0 | Air Transport: 

Tax Collections ....... 292.2 315.1 | y ad Passenger miles ..... *70.22 *51.35 

Monetary Metal Imports: ot Glass Output: 

*326.1 *520.9 Plate (sq. ft.)....... *18.36 *12.86 

*4.6 *24.1 90 1939 Window (boxes)...... *0.64 
tNew Financing ........ *18.2 *63.9 tRail Equipment Orders: 

Short Sales (shares)... 523,226 669,530 | és Steam Locomotives... 14 

Farm Income—Total Diese] Locomotives... 40 24 
(incl. Subsidies)..... *394 *836 80 f Pd Freight Cars ........ ,053 7,499 
Farm Subsidies ..... *82 *62 Cotton Consumption 

Building Permits ...... *117.9 “97.1 sass 6,244 20,579 

tUnemployed, U. S...... *8.70 *9.90 S ~ § Variety Chain Store Sales *$310.6 *$279.9 

Magazine Advertising: #Department Stores: 

Nat’l Weeklies (lines) 922,382 826,131 70 y “aN —\ Sales Index ........ 89 

Trade Papers (pages) 9,247 8,509 *! 4938 Failures (number) ..... 916 997 
U. 8. Auto & Truck Sales: New Life Insurance.... *$426.0 *$380.6 

5 187,494 Tobacco Production: 

152,311 60 (units)...*15,384.4 13,264.4 
Tires (casings) : | Cigars (units) ...... *551.2 *525.7 

Pro@uction *4.20 Tobacco (Ibs.)...... *27.0 *24.7 

108,826 Electrical Equipment: 

Whisker (gals.): 50 1 Washing Machines.... 142,830 115,019 
Production ...c.ccse.. *7.07 *8.12 Vacuum Cleaners .... 120,708 102,014 
*8.55 *8.15 Refrigerators ........ 68,033 57,985 
Stocks on Hand...... *469.17 *466.35 1929 1930 1931 1932 1933 1934 1935 1936 1937 1938" JAN. ‘July Aug. Sept. Oct. Nov. Dec. ' re 11,161 10,523 

Fluid Milk (quarts) 1939 Truck Loadings: 

Average Daily Sales.. _*6.63 *6.43 1_JUNE Freight (tons) ...... 1,070,897 852,874 
Piano Shipments (units) 13,742 10,693 Index number ....... 151.2 113.38 


*000,000 omitted. 
Piled by Merrill, Lynch & Co. 


+Corporate new issues only, excludes refunding. 
#Adjusted for season variations. 


tAt first of month. 


§26 chains and 2 mail orders, com- 
{American Trucking Association (193 carriers in 88 states). 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 


STOCK Vol. of Sales —————-CHAR ACTER OF TRADING—————— Average Value of 
20 N.Y.S.E. Issues No. of No.of Total Un- New New 4” bond Sales 
R.R.s Utilities (Shares) Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds N.Y.S.E. 
ov. 
24 148.47 32.93 25.41 50.49 817,481 809 109 532 168 10 4 90.05 $8,100,000 
25 148.64 32.90 25.42 50.52 293,100 580 162 229 189 4 5 89.92 3,050,000 
27 148.59 32.86 25.40 50.49 518,330 731 233 275 223 9 4 89.87 5,800,000 
28 148.31 32.85 25.35 50.41 621,460 777 228 320 229 6 4 89.81 6,490,000 
29 146.89 32.28 25.08 49.84 780,700 855 114 529 212 8 5 89.58 6,760,000 
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